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November 20, 2004

To the Honorable Mayor, Members of the City Council and the Citizens of the City of Belding,
Michigan:

State law requires that all general-purpose local governments publish within six months of the
close of each fiscal year a complete set of financial statements presented in conformity with
generally accepted accounting principles (GAAP) and audited in accordance with generally
accepted auditing standards by a firm of licensed certified public accountants. Pursuant to that
requirement, we hereby issue the comprehensive annual financial report of the City of Belding
for the fiscal year ended June 30, 2004. o - T '

This report consists of management’s representations concerning the finances of the City of
Belding. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis for
making these representations, management of the City of Belding has established a
comprehensive internal control framework that is designed both to protect the government’s
assets from loss, theft, or misuse and to compile sufficient reliable information for the
preparation of the City of Belding’s financial statements in conformity with GAAP. Because the
cost of intemal controls should not outweigh their benefits, the City of Belding’s comprehensive
framework of internal controls has been designed to provide reasonable rather than absolute
assurance that the financial statements will be free from material misstatement. As management,
we assert that, to the best of our knowledge and belief, this financial report is complete and
rchiable in all material respects.

The Cily of Belding's financial statements have been audited by Rehmann Robson. a firm of
ficensed certified public accountams. The goal of the independent audit was to provide
reasonable assurance that the financial statements of the City of Belding for the fiscal year ended
lune 30, 2004, are free of material misstatement. The independent audit involved examining, on
4 test basis, evidence supporting the amounts and disclosures in the financial statcments:
assessing the accounting principies wsed and significant estimates nade by MUNagement: and
evaluating the overall financial statement presentation.  The independent auditor concluded.
based upon the audit, that there was a reusonable basis for rendering an unqualified opinion that
the City of Belding’s finuncial statements for the tiscal year ended Tune 30, 2004, are fairly
presented in conformity with GAAP. The independent auditor’s report is presented as the first
component of the financial section of this report.

GAAP require thal management provide a narrative introduction, overview. and analysis to

accompany the hasic financial statements in the form of Management’s Discussion and Analvsis
(MD&A). This letter of transmittal js designed to complement MD&A and should be read in
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conjunction with it. The City of Belding’s MD&A can be found immediately following the
report of the independent auditors.

Profile of the Government

The City, incorporated in 1857, is Jocated in West Michigan about twenty-five miles northeast of
Grand Rapids, Michigan. The City currently has a land area of 4.85 square miles and a
population of 5,877 based on 2000 census data. The City is empowered to levy a property tax on
both real and personal property located within its boundaries up to a state and charter mandated
twenty mills without voter approval,

The City operates under the council-manager form of government. Policy making and legislative
authority are vested in the governing council, which consists of a mayor and a four-member
council. The City Council is responsible, among other things, for passing ordinances, adopting
the budget, appointing committees and hiring the City Manager. The City Manager is
respounsible for carrying out the policies and ordinances of the City Council, for overseeing the
day-to-day operations of the City, and for appointing the heads of City departments. The councii
is elected on a non-partisan basis. Council members are elected to two-year staggercd terms with
three council members elected one year and two elected the following vear. The council
members elect the mayor to a2 one-year term.

The City provides a full range of municipal services for the public’s health, safety, welfare and
quality of life. These services include general administration, police protection, fire protection,
planning and zoning, water and wastewater services, construction and maintenance of streets and
other infrastructure, building and code enforcement, cemetery operations, park operations and
maintenance, ambulance services, library, and a demand-response transportation system.

In addition to general City activities, the Tax Increment Finance Authority (TIFA) and Local
Development Finance Authority (LDFA) are included in the reporting cntity as component units.
Component units are reported in u separate column in the financial statements to emphasize that
they are legally separate from the pimary government and to differentiate their financial
position, results of operations and cash flows from those of the primary government. The
Belding Housing Commission has been excluded from the City’s financial statement because the
City does not exercise significant oversight over this entity. This entity can independently
generate revenuce. adopt budgets, cnler into contracts. and borrow (unds.

The annual budget serves as the foundation for the City’s financial planning und control. Al
agencies of the City are required to submit requests Tor appropriation to the City Manager on or
before the first week in February cach year. The City Manager uses these requests as the sturting
pomnt for developing a proposed budget. The City Manager then presents this proposed hudget to
the council for review during the second council meeting in March. The council is required to
hold u public hearing on the proposed budget and (o adopt a final budget during the second
meeting in May. The appropriated hudget is preparcd by fund and department. Department
heads may make transfers of appropriations within a department,  Transfers of appropriations
between departments, however, require the special approval of the City council.  Budget-ti)-



actual comparisons are provided in this report for each individual governmental fund for which
an appropriated annual budget has been adopted.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered form the broader perspective of the specific environment within which the City
operates.

Local economy. The overall local economy remains in relatively decent shape, although the
unemployment rate remains a concern. The unemployment rate in June 2004 was 9.2%, which is
well above the 6.8% reported by the State of Mlchlgan Many of the local manufacturers have
reduced employment during the last few years in order to compensate for the loss of business.
The future of Electrolux Home Products six miles to the North in the City of Greenville also
remains a concern for the local economy with the potential plant closing and a loss of 2,700 jobs.

Since the start of the recession in the first quarter of 2001, economic growth has also been weak
in Michigan. State revenues have been off, leading to a mounting budget crisis that required cuts
in State government spending and reductions to revenue sharing with local governments.

However, the economic condition and outlook for the City of Belding should remain favorable,
as stability and modest growth hopefully will continue. The manufacturing base is well
diversified and comprised of several smaller companies. The largest employer is Extruded
Metals with approximately 240 employees.

The proximity to Grand Rapids also is a benefit as Belding is gradually increasing in residential
growth due to the appeal of small town living while being within easy access of services and
employment that only metropolitan arcas offer.

The 2004 advalorem assessment roll totals $111,185,000, which is an increasc of $2.888.800 or
2.7% over 2003's assessed value of $108,296,200. This is more than last year’s increase of
1.8%. The assessed valuc represents 50% of market value and is the basis for mecasuring
uniformity of assessments. With the passage of Proposal A in the State of Michigan in 1994, the
taxable value now serves as the busis for determining property tax revenues. The 2004 taxable
value increased $4.255,937 or 5.2%, from $81.901,096 (o $86.157.033, which is up from last
vear's 1 3% inereuse.

Modest growth is also evidenced by the approximately etght new homes that were built within
the City limits in calendar year 2003, In 2003, fifty-nine building permits for new hormes, home
improvements, and commercial/ industrial construction were issued with a total construction
value ot $1,665,300.

Long-term financial planning. The City recently completed a downtown marketing plan to

provide u strategic plan for a revitalization of the downtown area. Implementation of this plan
will commence shortly and will be an ongoing effort for many years. Another project in the
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planning stages is to enhance the M44 comridor with sidewalks and lighting. Grants through the
State of Michigan will be sought to complement this project.

The next transportation related project will be the reconstruction of Congress Street from Front - -
Street to Wilson Street in 2005. This project will cost approximately $989,300, of which
$375,000 will be a grant from MDOT. This project will emphasize on street parking and
greenspace. A renewed emphasis is being placed on maintaining and improving the streets in
town. Over $177,000 has been set aside for each of the next six years to chip seal and resurface
the streets.

The replacement of the Bridge Street bridge that crosses the Flat River in the downtown area will
commence in late January 2005. Federal funds will be used to pay for the greater part of the cost
of the $1 million bridge, with $150,000 expected to be the City’s share of the cost.

The next sewer project will be the new Sewer mains on Congress Street during the
reconstruction of this street. Improvements to the sanitary sewer system include extensive
preventative . maintenance in the form of cutting -roots from the sewer mains, foaming the cut
roots, and relining sewer mains that have dislocated joints. More attention ard effort is being
placed into preventative maintenance on the sewer system to reduce the possibility and
occurrences of sewer backups, especially since the City is self-insured for sewer backups.

The inside of the South water tower has been painted at a cost of approximately $80,000. The
next water project will be the new water main on Congress Street.

Cash management policies and practices. The City has a cash management system designed
to invest temporarily idle funds in obligations of the United States Government, certificates of
deposits from banks, municipal investment pooled trusts, and other securities as permitted by
state law and the City’s investment policy. The maturities of investments generally range from
one to three years, although some federal agency securities and negotiable certificate of deposits
have longer maturities.

Risk Management. The Michigan Municipal Liability and Property Pool provides insurance
coverage for property, liability, auto, and crime, as well as for workers’ compensation. The
City’s medical health care coverage is provided through Priority Health, the vision insurance is
provided by VSP, and the City is sclf insured for dental claims. Standard Insurance is the
provider for life and disability insurance for City employees.

Pension and other postemployment henefits. The Citv provides pension benetits for all [ull-
time employees through a defined contribution plan administered by the Intermational City
Managers Association Retirement Corporation (ICMA RC), except for the police officers, which
are under a defined benefit plan administered by the Michigan Employment Retirement Svstem
(MERS). Under the defined contribution plan, the City contributes 9% of the employee’s base
annual compensation.

Employees may also contribute to the plan. The City's total payroll for fiscal year ended June
30, 2004 was $2.340,750. The City’s contribution of $127.578 was calculated using the base



salary amount of $1,417,530. City employees also made non-deductible voluntary contributions
to the plan totaling $9,682, which was .6% of the covered payroll.

Effective May 2, 2000, the City began participating in the MERS defined benelit program for the
unionized police personnel, The City funded the pension with an initial transfer from the police
officers’ defined contribution plan cmployer portion in the amount of $567,498. The City is
required to make future contributions at an actuarially determined rate, which for the calendar
year 2004 15 12.9%. In addition, employees are tequired to contribute 7 percent of gross wages
to the plan.

The City provides some post-employment health care benefits for the unionized police officers.
As of the end of the current fiscal year, there were three retired employees receiving these
benefits, which are financed on a pay-as-you-go basis. The amount received is based on years of
service. All other retirees pay the entire cost of their participation in the health insurance plan.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFQA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
Belding for its comprehensive annual financial report for the fiscal year ended June 30, 2003.
This was the fourth consecutive year that the government has achieved this prestigious award. In
order to be awarded a Certificate of Achievement, the City published an easily readable and
efficiently organized comprchensive annual financial report. This report must satisfy both
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of onc year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement
Program’s requirements and we are submitting it to the GFOA to determine its eligibility for
another certificate.

The preparation of this report could not have been accomplished without the cfficient and
dedicated scrvices of the entire administrative staff and other City departments that contributed
to the preparation of this report. Credit also must be given to the Mavor and the City Council for
their unfailing support for maintaining the highest standards of professionalism in the
management of the City’s finances.

Respectfully submitted,

- P ] - /7‘?
Femain” o ol
Randall S, D¢Bruine
City Manager/Finance Dircctor




Certificate of
Achievement
for Excellence
in Financial
Reporting
Presented to
City of Belding,
~ Michigan
For its Comprehensive Annual
Financial Report

for the Fiscal Year Ended
June 30, 2003

A Certificale of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

/J/Lﬂﬁuﬁ»ﬁgﬂa

President

G+ -

Executive Director

—vi-



CITY OF BELDING

ORGANIZATIONAL CHART

Beiding
Rasidents
Mayor &
City Councll
Recraaticn Advisory Board | | Piannhing Commission
Tax Increment | | Library Board

Finance Authorty

Boand of Review | | ] Museum Boandt

Construction | | Belding Housing .
Board of Appeals Commission
Personnel Board | | | Zoning Soand
of Appesls
ity Manager
L I
[ I ] I | | ! |
Publie: Warks Dial & Ride Finance & City Clerk Police Ambulance Community Community
Administration Econ. Dev. Eventa Direcior
] — ! . — '
[ L | |
Streets Water & Sewer Parks Assessing Treasureds Police Reserves Code Dispalch Planning Building
Enforcemant Commi. Dev. Inspaction

-vii-




¢ REHMANN RoOBsoON

Certified Public Accountants

p

Amesther of Tin REMmanty Grogp . An Indc.pmulmt. Memher of Baker Tilly International

INDEPENDENT AUDITORS' REPORT
August 30, 2004

Honorable Mayor and Members of
the City Council
City of Belding, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining tund
information of the City of Belding, Michigan, as of and for the year ended June 30, 2004, which collectively
comprise the City’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the management of the City of Belding, Michigan. Qur responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial staterments are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also tncludes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the busincss-type activities, the aggregate discretely presented
components units, cach major fund, and the aggregate remaining fund information for the City of Belding,
Michigan as of June 30, 2004, and the respective changes in finuncial position and cash tlows, where applicable,
thereof and the respective budgetary comparison for the general fund and each major special revenue fund for
the year then ended in conformity with accounting principles generally accepted in the United States of Americu.

Ivaccordance with Government Auditing Standards, we have also issued a report dated August 30, 2004, on our
consideration of the City of Belding's internal control over fnancial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an andit
performed in accordance with Govermment Auditing Standards, and should be read in conjunction with this report
in considering the results of our audit.

L I R I T NI bR



The Management’s Discussion and Analysis on pages 3-10 is not a required part of the basic financial statements

but is supplementary information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of

measurement and presentation of the reduired supplementary information. However, we did not audit the

information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Belding’s basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements and schedules, and statistical tables are presented for purposes of additional
analysis and are not a required part of the City of Belding’s basic financial statements. The combining and
individual nonmajor fund financial statements and schedules have been subjected to the auditing procedures
applied in the audit of basic financial statements and, in our opinion, are fairly presented, in all material respects,
in relation to the basic financial statements taken as a whole, The introductory section and statistical tables have
not been subjected to the auditing procedures applied in the audit of basic financial statements and, accordingly,

we eXpress no opinion on them.



MANAGEMENT’S DISCUSSION AND ANALYSIS



Management’s Discussion and Analysis
g y

As management of the City of Belding (the City), we offer readers of the City’s financial
statements this narrative overview and analysis of the financial activities of the City for the fiscal
year ended June 30, 2004. We encourage readers to consider the information presented here in
conjunction with additional information that we have furnished in our letter of transmittal,

Financial Highlights

The financial statements, which follow Management’s Discussion and Analysis, provide these
significant key financial highlights for the 2003-04 Fiscal Year as follows:

® The assets of the City exceeded its liabilities at the close of the most recent fiscal year by
 $14,881,415 (net assets). Of this amount, $3,401,167 was unrestricted net assets and may
be used to meet the City’s ongoing obligations to c1t1zcns and creditors.

* The City’s total net assets increased by $561,756.

* As of the close of the current fiscal year, the City’s governmental funds reported
combined ending fund balances of $3,050,208, an increase of $406,548 in comparison
with the prior year. Approximately 99.9% of this total amount, or $3.047.865, is
avatlable for spending at the City’s discretion (unreserved and undesignated fund
balance).

e At the end of the current fiscal year, unreserved and undesignated fund balance for the
General Fund was $1,208,927 or 46.8% of total Gcneral Fund expenditures (including
operating transfers).

¢ The City’s total debt increased by $574,429 during the fiscal vear due 1o the $685,000
loan from the State of Michigan Drinking Water Revolving Fund for a new water well
and water main. A $400,000 installment purchase agreement was also taken out during
the year for the purchase of an acnial ladder truck.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Ciry’s basic financial
statements. The City’s basic financial statements comprise three components: 1} Government-
wide finuncial stutements, 2) fund financial statements, and 2) notes to the financial statements.
This report also contains other supplementary information in addition o the basic {inancial
staterments themsclves,

Government-wide {inuncial statements. The Government-wide financial statements are
designed to provide readers with a broad overview of the Cily’s finances, in a manner similar 1o
a private-scctor business.

The statement of net assets presents information on all of the City's assets and liabilities, with
the ditference between the two reported as ner assers. Over ime, increases or decreases in net



assets may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating.

The statement of activities presents information showing how the City’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some iterns that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused compensated
absences),

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City include
general government, public safety, streets, culture and recreation, and planning. The business-
type activities of the City include Sewer, Water, and Dial-A-Ride.

The government-wide financial statements include not only the City itsclf (known as the primary
government), but also a legally separate TIFA and LDFA for which the City is financially
accountable. Financial information for these component units is reported separately from the
financial information presented for the primary government itself,

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the City can be divided
into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, governmental fund financial statements focus
on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a
City’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements. it ts useful to compare the information presented for governmental funds with similar
mformation presented (or governmental activities in the government-wide financial statements,
By doing s0, readers may better understand the long-term impact of the City's near-term
financing decisions.  Both the governmental fund balance sheel and the govermmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains fourteen individual governmental funds. Information is presented separately
in the governmental fund balance sheet and in the governmenlal fund statement of revenues,
expenditures, and changes in fund balances for the following two mujor funds: General. and



Ambulance. Data is combined into a single aggregated presentation for the other twelve
govermnmental funds, Individual fund data for each of the non-major governmental funds is
provided in the form of combining statements and schedules. C ‘

The City adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this budget.

Proprietary funds. The City maintains two different types of proprietary funds. Enterprise
funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its Sewer,
Water, and Dial-A-Ride operations. Internal service funds are an accounting device used to
accumutlate and allocate costs internally among the City’s various functions. The City uses
internal service funds to account for its supplies and professional fees, buildings, fieet of
vehicles, and health insurance. Because these services predominantly benefit governmental
rather than business-type functions, they have been included within governmental activities in
the government-wide financial stalements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the Sewer, Water, and Dial-A-Ride operations, all of which are considered to be
major funds of the City. Conversely, all internal service funds are combined into a single,
aggregated presentation in the proprietary fund financial statements. Individual fund data for the
internal service funds is provided in the form of combining statements elsewhere in this report. -

Fiduciary funds. Fiduciary funds are used to account for resources held for the henefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide financial
stalement because the resource of those funds are not available to the support the City's own
programs. The accounting used for fiduciary funds is much like that used for proprietary funds,

Notes to the financial statements. The notes provide additional information that is essential to
4 full understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this
repott also presents certain supplementary information. This is limited 1o combining statements
and schedules and stalistical information.

Government-wide Financial Analysis

Statement of Net Assets. As noted earlier. net assets may serve over ume Lesoa useful indicator
of a Chty’s financial position. In the case of the City, assets exceeded liubilities by $14,881,415
at the close of the most recent fiscal year. The following chart illustrates the composition of net
assets.




City of Belding's Net Assets

Governmental Activities ~ Business-type Activities - Total
2004 2003 2004 2003 2004 2003
Current and other assets $4,049,435 $3,742,745 $ 340,208 $ 512,387 $4,389,643 $4,255132
Capital assets 4,476,014 3985242 9,139,761 8,528,210 13,615,775 12,513,452
Total assets 8,525,449 7,727,987 5,479,969 9,040,597 18,005,418 16,768,584
Current liabilities 176,053 146,172 110,500 194,774 286,553 340,946
Long-term liabilities 1,466,707 1,132,512 1,370,743 975,467 2,837,450 2,107,979
Total liabilities 1,642,760 1,278,684 1,481,243 1,170,244 3,124,003 2,448,925
Net assets: .
Invested in capital asssets,
net of related debt 3,195,861 2,879,578 7,769,018 7,160,029 10,964,879 10,039,807
Restricted_ 501,655 125,417 13,714 282,011 515,369 177,428
Unrestricted 3,185,173 3,444,308 215,994 $58,316  3.401,167 4,102,624
Total net assets $6,882,689 $6,449,303 $7,998,726 $7,870,356 $14,881,415 $14,319,659

By far the largest portion of the City’s net assets in the amount of 73.6% reflects its investment
in capital assets (e.g., land, buildings, machinery, and equipment), less any related debt used to
acquire those assets that is still outstanding. The City uses these capital assets to provide
services to citizens; consequently, these assets are nor available for future spending. Although
the City’s investment in its capital assets is reported net of related debt, it should be noted that
the resources needed to repay this debt must be provided form other sources, since the capital
assets themsclves cannot be used to liguidate these liabilities.

An additional portion of the City’s net assets in the amount of 3.5% represcents resources that are
subject to external restrictions on how they may be used. The remaining balance of unrestricted
net assets in the amount of $3.401,167. or 22.9%, may be used to meet the City’s ongoing
obligations to citizens and creditors.

At the end of the current fiscal year, the City is able to report positive balances in all three
categories of net assets. both for the govemment as a whole, as well as for its separate
governmental and business-type activities. The same situation held true for the prior year.

Statement ot’ Activities. The Citv's total revenue for the fiscal year ended June 30, 2004, was
$5,784,725. The total cost of all programs and services was $3,222.969. This results in a net
assct mcrease at the end of the fiscal vear of $561.756. The following table presents a summary
of the changes in net assets for the fiscal yewrs ended June 30, 2004 and 2003,
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City of Belding's Changes in Net Assets

Governmental Activities Business-type Activities Total
2004 2003 2004 2003 2004 2003

Revenues:
Program revenues: .

Charges for services $ 746,788 $ 667,002 $1,160,641 $1.131,022 $1,907,429 $1,798,024

Operating grants and contributions 631,431 634,167 284,781 111,642 926,212 745,709

Capital grants and contributions 118,608 503,318 205,835 159,974 324,443 663,292
General revenues:

Property taxes 1,601,212 1,539,202 - - 1,601,212 1,539,202

State Shared Revenuas 751,817 959,698 - - 751,617 959,698

Investment earnings 71,840 144,306 2,920 10,816 74,760 155,122

QOther 194,490 255,080 4,562 25,353 199,052 280,443
Total revenues 411659886 4702783 1,668,739 1,438,707 5784,725 6,141,480

~ [Expenses: - _

General government ' 803,680 559,643 - - 803,680 559,643 -

Public safety 1,732,955 1,443,148 - - 1,732,955 1,443,148

Highways & Streets 406,188 550,383 - - 406,188 550,383

Recreation & Culture 549,764 468,436 - - 549,764 468,436

Planning 70,082 62,620 - - 70,082 62,620

Interest on long-term debt 64,931 53,257 - - 64,931 53,257

Dial-A-Ride - - 335,802 322,327 335,802 322,327

Sewer - - 643,387 596,897 643,387 596,887

Water - - 616,180 543,548 616,180 543,548
Total expenses 3,627,600 3,137,487 1,595,369 1,462,772 5222969 4,800,259
Excess before transfers 488,388 1,565,296 73,370 {24,085) 561,756 1,541,231
Transfers in (out) {55,000) {40,982) 55,000 40,982 - -
Increase in nat assets 433,386 1,624,314 128,370 10,917 561,756 1,541,231
Net assets - beginning 5,449,303 4,924,988 7,870,356  7,853.439 14,319,659 12,778,428
Net assets - ending $6,882.689 $6,449303 $7,998726 $7,870,356 $14,881.415 $14,318,659

Government Activities. The preceding table shows that the governmental activitics increased the
City's net assets by over $133.386 during this fiscal vear, accounting for 77077 of the total
growth in the net assets. This increase wus from several different funds where revenues
exceeded expenditures such as Major Streets ($87.514), Library (S109.646). and Capital
Improvements ($177,609). The increase in net assets decreased substantially from the prior year
primarily due to decreases in grants received and stale sharcd revenues.

Business-type Activities. Business-type activities increased the City’s net assets by $128,370, or
[.6%, accounting for 22.9% of the total growth in the City’s net assets. The Dial-A-Ride net
assets mcreased by $128.213.



Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the City’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City’s financing requirements. In particular, unreserved fund balance may serve as
a useful measure of a City’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $3,050,208, an increase of $406,548 in comparison with the prior year.
Approximately 99.9% or $3,047,865 of this total amount constitutes unreserved undesignated
Jund balance, which is available for spending at the City’s discretion. The remainder of fund
balance is reserved to indicate that it is not available for new spending because it has already
been committed for debt service ($1,687) and for an elevator at the Community Center ($656).

The General Fund is the chief operating fund of the City. At the end of the current fiscal year,
the entire fund balance of the General Fund of $1,208,927 was unreserved and undesignated. As
a measure of the general fund’s liquidity, it may be useful to compare unreserved fund balance to
total fund expenditures. Unreserved fund balance represents 46.8% of total General Fund
expenditures.

The fund balance of the General Fund decreased by $2,683 or .2% during the current fiscal year.
This nominal decrease is better than expected due to the revenue sharing cuts enacted by the
State of Michigan due to budgetary issues.

Proprietary funds. The City’s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

The City of Belding’s cnterprise operations consist of three separate and distinct activities. The
Dial-A-Ride public transit system provides “demand response” curb-to-curb bus service in the
City of Belding Monday through Friday from 6:30 am to 6:00 pm and on Saturday from 9:00 am
to 2:00 pm. In addition, bus service is provided to the cities of Greenville and lonia at specified
times. Operating funds are derived from the Michigan Department of Transportation, Federal
Transit Administration, City of Belding, and passenger fares. The net assets of the fund
increased by $128,213, aided by a state grant to construct a new bus facility 1t not tor this grant.
a net asset decrease of $76,826 would have resulted.

The Sewer Fund provides sewage service to most residents and businesses of the City on a cost

-reimbursement basis. Operating Revenues increased by $40,642 or 7.6% to $577,726 this past
year. This is approximately equal to the operating revenues from two years age. Operating
expenses increased by $48,791 or 8.4% from the previous year due to increases in personnel
costs and utility costs. The net assets decreased by $65,394, from $3.314,973 (0 $3.249.579.



The Water Fund provides water service to most residents and businesses of the City on a cost
reimbursement basis. Operating revenues decreased by a nominal amount of $6,256 this past
year. Water usage remains constant even though Indian Summer has moved out of the City. The
company they shared their facilities' with, Nakano, is the large water user and continues to use
water to the same degree as before. Operating Expenses increased by $67,451 over the previous
vear. The net assets increased by $65,551, from $4,258,700 to $4,324,251.

General Fund Budgetary Highlights

Differences between the General Fund actual results and the final amended budget amounted to a
positive $80,397, as rcvenucs were $39,934 higher than budgeted and expenses were $40,463
lower than budgeted. This occurred even though state shared revenues were $23,801 less than
budgeted. The fund balance did decrease by a nominal amount of $2,683 versus a decrease of
$83,080 as budgeted. The positive variance resulted from the Police Department being $27,263
under budget and the Parks budget $11,560 under budget. These two items, coupled with taxes
" “being $13,147 more than anticipated and a grant from FEMA for fire equipment being $15,000
more than anticipated, resulted in this positive variance from the budger.

Capital Asset and Debt Administration

Capital Assets. The City’s investment in capital assets for its governmental and business type
activities as of June 30, 2004, amounts to $13,615,775 (net of accumulated depreciation). Of this
amount, $4,476,014 was for its governmental type activities and $9,139,761 was for its business-
type activities. This investment in capital assets includes land, buildings and improvements,
machinery and equipment, park facilities, roads, highways, and bridges.

Major capital asset events during the current fiscal year included the following:

» Completed construction on the Dial-A-Ride facility.

« Completed construction on a new water well at the back of Demorest Field and new
water main along Water Strect with a river crossing by Maple Street.

+ Completed construction on new water main along M44 from Broas to Hall. This was
performed in conjunction with the reconstruction of M44 along this stretch of roadway.

¢ Purchased a new acrial fire truck at a cost of $400,000.

= Purchused (wenly-two Scott Air Packs tor $77.000 through a FEMA grant.

e Purchased a thermal imaging camera tor 512400 through a FEMA grant.

+ [nstalied a new roof on the Fire Station at a4 cost of 319,700,

¢ Purchased a new toader at a cost of $95.750.

Long-term debt. At the end of the current fiscal year, the City had total bonded debt
outstanding of $4,295,896. Of this amount, $1,280.153 comprised debt bucked by the full faith
and credit of the government, $1,370,743 represents bonds secured solely by specified revenue
sources (i.e.. revenue bonds), and $1,645,000 relates to component unit debt (TIFA and LDFA).

0.




The City’s total debt increased by $574,429, or 15.4%, during the current fiscal year. The
increase is the result of the new water well and water mains, for which the city issued $685,000
in revenue bonds through the DWRF program. In addition; a-$400,000 installment loan was
taken out for the purchase of a new aerial fire truck. The City increased its bond rating with -
Standard & Poor’s this past year for the first time in years from a “BBB” rating to a “BBB+",

The City debt limit, as defined by statute, is ten percent (10%) of state equalized property values,
which currently equals $11,118,500. Total City long-term debt is $4,295,896 (including
$1,645,000 of component unit debt) at June 30, 2004. Of this amount, $2,925,153 is subject to
the debt limit. Therefore, the City could legally borrow an additional $8,193,347.

Economic Factors and Next Year's Budgets and Rates

The following economic factors were considered in preparing the City’s budget for the 2004/05
fiscal year:
¢ The deterioration of the State of Michigan’s economy will likely result in additional
decreases in state funding. The actual magnitude of the decrease will depend upon the
economy’s effcct on state sales tax collection.
* The City’s unemployment rate for June 2003 was 9.2%, which is down slightly from last
year’'s rate of 10.3%. This compares unfavorably to the state’s average unemployment
rate of 6.8% and the national average rate of 5.8%. '

The adopted fiscal year 2004-05 budget includes a General Fund appropriation of $2,359,361, a
decrease of $252,034 over the 2003-04 budget. The budget calls for no new positions to be added
to the current staff. The property tax rate continues to be 16.95 mills. The water and SEWET rates
increased based on a recommendation from the water and sewer rate study that was completed.

Requests for Information
This financial report 1s designed to provide a general overview of the City’s finances for all those
with an interest in the city’s finances. Questions concerning any of the information provided in

this report or requests for additional financial information should be addressed to Randall .
DeBruine, Finunce Director/Treasurer, 120 S. Pleasant Street, Belding, Michigan 48309,
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CITY OF BELDING

STATEMENT OF NET ASSETS

JUNE 30, 2004
Component Units
Local Tax
Primary Government Development  Increment
Gaovernmental Business-type ' Finance Finance
Activities Activities Total Authority Authority
Assets
Cash and cash equivalents $ 3111039 § - § 3,111.039 $ 22501 $ 95937
Investments 102,819 - 102,819 - -
Accounts receivahle 536,361 442,191 978,552 - -
Accrued interest receivable 20,543 369 20,912 100 -
Special assessment receivable 3,480 - 3,480 - -
Internal balances 236,066 {236,066) - - -
Prepaid items and other assets 36,127 - 36.127 - -
Deposits 3,000 - 3.000 - -
Restricted assets S ) . ) . . . o .
Cash and cash equivalents ' ' - 133,714 133,714 - .
Capilal assets
Land 510,450 57,234 567.684 . -
Buildings. equipment und fixture, net 3,453,192 9,082,527 12,535,719 - -
Infrastructure, net 491,848 - 491,848 - -
Construction in progress 20,524 - 20,524 - -
Total assets 8,525,449 ©,479,96% 18,005,418 22,691 95,937
Liabilities
Actounts payahle 58,150 67477 125,627 - -
Accrued liahilities 117,903 19,409 137.312 113 12315
Due to other governmental units - 4,838 4,838 - -
Customer deposits - 18.776 18,776 - -
Deferred revenue 73,761 - 73,761 - -
Noncurrent liabilities:
Due within one year 18531 145,000 253153] 25.000 IEAAIRE
Due in more than one veir 1.284 415 1.225.743 2,510,158 - 1320000
Total liabilities 1.642.760 1,481,243 3,124,003 25.113 1,632,313
Net Assets
Invested iu capilal weseis, net of related debt 3195 Kol T.H90TR H1.904 879 -
Restricted fur
Majir Streets 233832 - 133832 -
Locai Streets 1144816 - L4 -
Museum [36 - G346 - -
Ruiiding Authoezy 1.n87 - L.O%7 -
Deht service - 13.714 13714 -
Nonexpendable perpetual trusts
Riverridge Cernetery-expenduble portion 5.300 - 5300
Riverridge Cemetery 80,764 - 80.764 - -
Alvah N. Belding Libwrary 33,500 - 33.5300 -
Unrestricted (deficit; 3.185.173 215,004 3401167 (2.422) (1536378
Total net assets (deficit) S 6RB2,689 $T99R726 S 14381415 5 (2.422) S(LS30.37%)
The nccormpimying e e an intepral paet of these financial statementy
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CITY OF BELDING

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2004

Functions / Programs

Primary government

Governmental activities:
Gemneral government
Public safety
Highways and streets
Recreation and culture
Planning

. Interest on long-term debt
- Total governmental activities-

Business-type activities:
Dial-a-Ride
Sewer
Water
Total business-type activities

Total primary government
Component unit activities:
Local Development Finance Authority

Tax increment Finance Authority

Total component units

Program Revenues
Operating Capital Net
Charges Grantsand  Grants and (Expense)

Expenses for Services Contributions Contributions  Revenue
$ 803680 § 115781 8§ 120065 § 37,815 $ (530,019)
1,732,955 377,795 1,882 80,793 (1,072,485}
406,188 29,688 458,115 - 81,615
‘549,764 10,822 51,369 - "{487,573)
70,082 12,702 - - (57,380)
64,931 - - - (64,931)
3,627 600 746,788 631,431 118,608 (2,130,773)
335,802 67,876 2584781 41,008 67,863
643,387 577,726 - - {65,661)
616,180 515,039 - 164 827 63,686
1,595,369 1,160,641 294,784 205,835 65,388
£5,222963  $1,907429 § 926212 § 324443  $(2,064,885)
$ 994 % - % - 3 - % {994)
86,738 - - - (36,738)
§ 87732 & - 5 - S - 8 (87732
(Continued)

The aceompanying noles are an integral part of these financial statemenis.
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CITY OF BELDING

STATEMENT OF ACTIVITIES (CONCLUDED)

FOR THE YEAR ENDED JUNE 30, 2004

Changes in net assets
Net (expense) revenue

General revenues:
Property taxes
Grants and contributions not
restricted to specific programs
State shared revenues
Gain on sale of capital assets
Interest earnings
Contributions to permanent funds
Other general revenues
Transfers - internal activities

Total general revenues and transfers

Change in net assets

Net assets (deficit), beginning of year

Net assets (deficit), end of year

Component Units

Local Tax
Primary Government Development Increment
Governmental Business-type Finance Finance
Activities Activities Total Authority Authority

$(2,130,773) $ 65,888  $(2,064,885) § (994) $ (86,738)
1,601,212 - 1,601,212 73 225,374
751,617 - 751,617 - -
71,840 2,920 74,760 108 1,054
194,490 4,562 199,052 27,575 -
(55,000) 55,000 - - -
2,564,159 62,482 2,626,641 27,756 226,428
433,386 128,370 561,756 26,762 139,690
6,449,303 7,870,356 14,319,659 (29,184) (1,676,068)
$ 6,882,689 § 7,998,726  $14,881415 $ (2,422) $(1,536,378)

The accompanying notes are an integral part of these financial statements.
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CITY OF BELDING

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2004
OTHER TOTAL
GENERAL GOVERNMENTAL GOVERNMENTAL
ASSETS FUND AMBULANCE FUNDS FUNDS
Cash and cash equivalents $ 813,685 $ - $ 1,609,517 $ 2,423,202
Investments - - 102,819 102,819
Accrued interest receivable 5,827 197 10,764 16,788
Accounts receivable 9,319 90,668 90,005 189,992
Special assessments receivable 3,480 - - 3,480
Deposits 3,000 - - 3,000
Due from other funds 312,622 - - 312,622
Due from other governmental units 245,967 - 98,589 344,556
TOTAL ASSETS $ 1,393,900 $ 90,865 3 1,911,694 $ 3,396,459
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable $ 26,762 $ 5,751 $ 11,427 3 43,940
Accrued liabilities 106,117 - - 106,117
Customer deposits - - - -
Due to other funds - 38,952 - 38,952
Due to other governmental units - - - -
Deferred revenue 52,094 25,148 80,000 157,242
Accrued wages and compensated absences - - - -
TOTAL LIABILITIES 184,973 69,851 91,427 346,251
FUND BALANCES
Reserved for:
Museum - - 656 656
Building Authority - - 1,687 1,687
Unreserved

Undesignated 1,208,927 21,014 - 1,229,941

Undesignated, reported in nonmajor
Special Revenue Funds - - 1,337,439 1,337,439
Capital Project Funds 351,921 351,921
Permanent Funds - - 128,564 128,564
TOTAL FUND BALANCES 1,208,927 21,014 1,820,267 3,050,208
TOTAL LIABILITIES AND FUND BALANCES $ 1,393,900 $ 90,865 $ 1,911,694 $ 3,396,459

The accompanying notes are an integral part of these financial statements.
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CITY OF BELDING

RECONCILIATION OF FUND BALANCES ON THE BALANCE SHEET

FOR GOVERNMENTAL FUNDS TO NET ASSETS

OF GOVERNMENTAL ACTIVITIES ON THE STATEMENT OF NET ASSETS

JUNE 30, 2004

Fund balances - total governmental funds
Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources, and therefore are not

reported in the fund statement.
Add: capital assets, net of accumulated depreciation
Add: land

Certain assets, such as special assessments receivable, and the Richardson Mills Fund receivable,
are not due and receivable in the current period and therefore are offset with deferred revenue in the

fund statement
Add: special assessments receivable

Add: Richardson Mills receivable

Internal service funds are used by management to charge the costs of certain activities, such as
insurance and other centralized costs, to individual funds. The assets and liabilities of certain

internal service funds are included in governmental activities
Add: net assets of governmental activities accounted for in internal service funds

Subtract: Capital assets accounted for in internal service funds, net of accumulated depreciation
Certain liabilities, such as bonds payable, are not due and payable in the current period, and
therefore are not reported in the funds.

Subtract: bonds payable

Subtract: compensated absences

Subtract: accrued interest on long-term liabilities

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements.
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$ 3,050,208

3,965,564
510,450

3,480
80,000

1,134,590
(457,812)

(1,273.282)
(119,664)

(10,845)
$ 6,882 689




OTHER TOTAL
GENERAL GOVERNMENTAL GOVERNMENTAL
FUND AMBULANCE FUNDS FUNDS
REVENUES
Taxes $ 1,246,797 $ - $ 354,415 3 1,601,212
Licenses and permits 14,704 - - 14,704
Intergovernmental revenue
Federal 95,793 - - 95,793
State 753,499 - 509,996 1,263,495
Charges for services 191,587 471,290 219,748 882,625
Fines 22,095 - - 22,095
Special assessments 3,950 - - 3,950
Donations - - 49,722 49,722
Miscellaneous 93,697 3,610 88,014 185,321
TOTAL REVENUES 2,422,122 474,900 1,221,895 4,118,917
EXPENDITURES
Current: ,
General government 628,617 - 157,868 786,485
Public safety 1,673,746 527,257 - 2,201,003
Highways and streets - - 399,659 399,659
Engineering - - - .
Public works - - - -
District courts - - - -
Inspections - - - -
Culture and recreation 118,580 - 259,094 377,674
Planning 70,227 - - 70,227
Debt Service:
Principal 75,847 - 30,000 105,847
Interest 14,937 - 47,875 62,812
Capital outlay - - 53,662 53,662
TOTAL EXPENDITURES 2,581,954 527,257 948,158 4,057,369
REVENUES OVER (UNDER) EXPENDITURES (159,832) (52,357) 273,737 61,548
OTHER FINANCING SOURCES (USES)
Note proceeds 400,000 - 400,000
Transfers in - - 192,851 192,851
Transfers out (242,851) (5,000) - (247,851)
TOTAL OTHER FINANCING SOURCES (USES) 157,149 (5,000) 192,851 345,000
NET CHANGES IN FUND BALANCES (2,683) (57,357 466,588 406,548
FUND BALANCES, BEGINNING OF YEAR 1,211,610 78,371 1,353,679 2,643,660
FUND BALANCES, END OF YEAR $ 1,208,927 $ 21,014 $ 1,820,267 $ 3,050,208
The accompanying notes are an integral part of these financial statements.
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CITY OF BELDING

RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2004

Net changes in fund balances - total governmental funds $ 406,548

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities, the

cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
Add - capital outlay 533,344
Subtract - depreciation expense (220,406)

Special assessments receivable are long-term in nature and are collectable over several years. However,
the current receipts are reflected as revenues on the fund statements
Deduct - long term receivables (13,754)

Bond proceeds provide current financial resources to governmental funds in the period issued, but
issuing bonds .increases long-term liabilities in the statement of net assets. Repayment of bond
principal is an expenditure in the governmental funds, but the repayment reduces long-term liabilities

in the statement of net assets
Add - principal payments on long-term liabilities 105,847

Deduct - note proceeds received for installment purchase agreement (400,000)

Some expenses reported in the statement of activities do not require the use of current financial

resources and therefore are not reported as expenditures in governmental funds.
Deduct - increase in accrued interest on bonds 2,119)
Add - decrease in the accrual for compensated absences 6,871

An internal service fund is used by management (o charge the costs of certain services to individual
governmental funds. The net revenue (expense) of the fund attributable to those funds is reported with
governmental activities.

Add - income from governmental activities in internal service fund 17,055
Change in net assets of governmental activities $ 433,386

The accompanying notes are an integral part of these financial statements.
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CITY OF BELDING
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2004

VARIANCE
ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES
Taxes $ 1,233,650 $ 1,233,650 $ 1,246,797 $ 13,147
Licenses and permits 5,750 5,750 14,704 8,954
Federal - 80,793 95,793 15,000
State 762,300 777,300 753,499 (23,801)
Charges for services 177,195 177,195 191,587 14,392
Fines and forfeits 10,800 10,800 22,095 11,295
Special assessment revenue 3,500 3,500 3,950 450
Miscellaneous 93,200 93,200 93,697 497
TOTAL REVENUES 2,286,395 2,382,188 2,422,122 39,934
EXPENDITURES
General Government
City council 12,251 12,251 8,969 3,282
City manager 214,733 218,233 226,118 (7,885)
Finance and administrative services 184,845 184,845 183,385 1,460
Central municipal activities 136,449 151,449 150,417 1,032
Cemetery 60,378 60,378 59,728 650
TOTAL GENERAL GOVERNMENT . 608,656 627,156 628,617 (1,461)
Public Safety
Police 726,381 743,381 716,118 27,263
Fire 793,336 960,129 957,628 2,501
TOTAL PUBLIC SAFETY 1,519,717 1,703,510 1,673,746 29,764
Culture and Recreation
Park maintenance . 83,848 83,848 72,288 11,560
Community center 21,855 23,855 23,562 293
Community promotions 22,930 22,930 22,730 200
TOTAL CULTURE AND RECREATION 128,633 130,633 118,580 12,053
Debt service
Principal retirement 75,847 75,847 75,847 -
Interest and fiscal charges 14,937 14,937 14,937 -
TOTAL DEBT SERVICE 90,784 90,784 90,784 -
OTHER FUNCTIONS
Planning and zoning 87,334 70,334 70,227 107
TOTAL OTHER FUNCTIONS 87,334 70,334 70,227 107
TOTAL EXPENDITURES 2,435,124 2,622,417 2,581,954 40,463
REVENUES OVER EXPENDITURES (148,729) (240,229) (159,832) 80,397
OTHER FINANCING SOURCES (USES)
Note proceeds - 400,000 400,000 -
Transfers (out) (242,851) (242,851) (242,851) -
TOTAL OTHER FINANCING SOURCES (USES) (242,851) 157,149 157,149 -
NET CHANGE IN FUND BALANCES (391,580) (83.080) (2,683) 80.397
FUND BALANCES, BEGINNING OF YEAR 1,211.610 1,211,610 1.211.610 -
FUND BALANCES, END OF YEAR $ 820,030 $ 1,128,530 $ 1,208,927 $ 80397

The accompanying notes are an integral part of these financial statements.

-18-




CITY OF BELDING

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
AMBULANCE FUND

FOR THE YEAR ENDED JUNE 30, 2004
VARIANCE

ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES
Charges for services $ 500,576 $ 430,684 $471,290 $ 40,606
Miscellaneous 10,800 10,800 3,610 (7,190)
TOTAL REVENUES 511,376 441,484 474,900 33,416
EXPENDITURES
Public Safety 532,044 532,044 527,257 4,787
TOTAL EXPENDITURES 532,044 532,044 527,257 4,787
REVENUES OVER (UNDER) EXPENDITURES (20,668) (90,560) (52,357) 38,203
OTHER FINANCING SOURCES
Transfers (out) (5,000) (5,000) (5,000) -
NET CHANGE IN FUND BALANCES (25,668) (95,560) (57,357) 38,203
FUND BALANCES, BEGINNING OF YEAR 78,371 78,371 78,371 -

FUND BALANCES (DEFICIT), END OF YEAR _§ 52,703 $ (17,189) $ 21,014 $ 38,203

The accompanying notes are an integral part of these financial statements.
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ASSETS

CURRENT ASSETS
Cash and cash equivalents
Restricted cash and cash equivalents
Accrued interest receivable
Accounts receivable
Due from other funds
Due from other governmental units
Prepaid expenses

TOTAL CURRENT ASSETS

CAPITAL ASSETS
Land
Land improvements
Buildings and plant
Vehicles
Machinery and equipment
Sewer system
‘Work in progress

Less: Accurlated depreciation
TOTAL CAPITAL ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Accounts payable
Accrued liabilities
Due to other funds
Due to other governmental units
Accrued compensated absences
Customer deposits payable

TOTAL CURRENT LIABILITIES

CURRENT LIABILITIES PAYABLE FROM
RESTRICTED ASSETS
Current maturity of bonds payable

NONCURRENT LIABILITIES
Bonds payable, net of current maturities

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted (deficit)

TOTAL NET ASSETS

CITY OF BELDING
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2004
GOVERNMENTAL
ACTIVITIES
BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS INTERNAL
DIAL-A-RIDE SERVICE
TRANSIT SEWER WATER TOTAL FUNDS
3 - $ - $ - - $ 687,837
- 133,714 - 133,714 -
- 369 - 369 3,755
11,420 166,873 163,154 341,447 1,813
- 24,579 - 24,579 -
- - 100,744 100,744 -
- - - - 36,127
11,420 325,535 263,898 600,853 729,532
- 44,814 12,420 57,234 -
- 11,463 - 11,463 -
482,035 1,544,295 2,591,280 4,617,610 139,228
255,817 - - 255,817 1,687,064
- - 3,840,662 3,840,662 65,189
- 3,903,421 - 3,903,421 -
737,852 5,503,993 6,444,362 12,686,207 1,891,481
(267,357) (1,737,043) (1,542,046) (3,546,446) (1,433,669)
470,495 3,766,950 4,902,316 9,139,761 457,812
481,915 4,092,485 5,166,214 9,740,614 1,187,344
281 6,057 61,139 67,477 14.210
48,340 142,539 69,766 260,645 37,604
4,838 - - 4,838 -
3,560 8,567 7,282 19,409 940
- - 18,776 18,776 -
57,019 157,163 156,963 371,145 52,754
- 120,000 25,000 145,000 -
- 565.743 660,000 1,225,743 -
57,019 842,906 841,963 1.741,888 52,754
470,495 3,081,207 4,217,316 7.769,018 457,312
- 13,714 - 13,714 R
(45,599 154,658 106,935 215,994 676,778
$ 424,896 $3,249,579 $ 4.324.251 $ 7.998,726 $ 1,134,590

The accompanying notes are an integral part of these financial statements.
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OPERATING REVENUES
Charges for services
Miscellaneous

OPERATING EXPENSES
Personnel services
Contractual services
Benefits
Materials and supplies
Utilities
Repairs and maintenance
Lease and rental
Depreciation
Miscellanecus

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NON OPERATING REVENUES (EXPENSES)

Federal grants
State grants
Interest income
Interest expense

TOTAL NON OPERATING REVENUES (EXPENSES)

NET INCOME (LOSS) BEFORE TRANSFERS

TRANSFERS
Transfers in
Transfers out

TOTAL TRANSFERS

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR, AS RESTATED

NET ASSETS, END OF YEAR

CITY OF BELDING

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

GOVERNMENTAL
ACTIVITIES
BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS INTERNAL
DIAL-A-RIDE SERVICE
TRANSIT SEWER WATER TOTAL FUNDS
§ 67785 § S77726 $ 515039 $ 1160550 $ 1,115,411
441 - 4212 4,653 .
68,226 577,726 519251 1,165,203 1,115411
164,117 190,843 144,370 499330 51,813
50,144 132,170 127,799 310,113 188,847
- - . X 463,245
16,325 21,759 35,907 73,991 74,739
7,640 40,020 60,350 108,510 69,580
24,563 54,824 63,223 142,610 116,083
- 50,727 50,480 101,207 35988
48,887 132,201 125,485 306,573 102,848
24,126 4,828 2,885 31,839 6,036
335,802 627,372 610,999 1,574,173 1,109,179
(267,576) (49,646) (91,748) (408 ,970) 6,232
176,617 - 164,827 341,444 .
159,172 . . 159,172 -
y 2,767 153 2,920 10,823
(16,015) (5,181) (21,196) -
335,789 (13,248) 159,799 482,340 10,323
63213 (62,894) 68,051 73370 17,055
60,000 - . 60,000 -
- (2,500) (2,500) (5,000) -
60,000 (2,500) (2,500) 55,000 -
128,213 (65,394) 65,551 128,370 17,055
296,683 3314973 4,258,700 7,870,356 1,117,535
§ 424806 $ 3249579 § 4324251 8 7993726 $ 1,134,590

The accompanying notes are an integral part of these financial statements.
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CITY OF BELDING

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

GOVERNMENTAL
ACTIVITIES
BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUNDS INTERNAL
DIAL-A-RIDE SERVICE
TRANSIT SEWER WATER TOTAL FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from interfund services provided H - 8 - $ - 8 - 3 1,157,697
Receipts from customers and users 143,314 597,267 520,032 1,260,613 -
Payments to suppliers (165,469) (305,930) (327,541) (798,940) (494,644)
Payments to employees (168.453) (193,886) (147,123) (509,462) (515,368)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES (190,608) 97,451 45368 (47,789) 147,685
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Intergovernmental revenue:
Pederal 176,617 - 164,827 341,444 -
State 159,172 - - 159,172 -
Transfers in 60,000 - 60,000 -
Transfers (out) - (2,500) (2,500) (5.000) -
NET CASH PROVIDED BY (USED IN) NON-CAPITAL
FINANCING ACTIVITIES 395,789 (2,500) 162,327 555,616 -
CASHFLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets (205,181) - (712,943) (918,124) (280,681)
Proceeds of bond issue - - 685,000 685,000 -
Principal paid on bonds - (115,000) - (115,000) -
Payment on refunded bonds - - (174,724) (174,724) -
Interest and fiscal charges paid - (16,015) (5,181) (21,196) -
NET CASH USED IN CAPITAL AND
RELATED FINANCING ACTIVITIES (205,181) (131,015) (207,848) (544,044) (280,681)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest eamed on investments - 2,767 153 2,920 10,823
NET INCREASE (DECREASE) IN CASH AND
CASHEQUIVALENTS - (33,297) - (33,297) (122,173)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR - 167,011 - 167,011 810,010
CASH AND CASH EQUIVALENTS, END OF YEAR $ - $ 133,714 3 - $ 133714 $ 687,837
CASH FLLOWS FROM OPERATING ACTIVITIES
Operating income (loss) $ (267576) $ (49,646) $ (91,748) $ (408,970) $ 6,232
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating activities:
Depreciation 48,387 132,201 125,485 306,573 102,848
Changes in operating assets and liabilities
which provided (used) cash:
Accrued interest receivable - 374 374 3,794
Accounts receivable 1,569 (11,894) (11,268) (21,593) 888
Due from other fands - (24,579) - (24,579) -
Due from other governmental units 161,892 - 73,980 235,872 -
Prepaid expenses - - - - 2,243
Accounts payable (42,671) (1,602) 13,603 (30,670) (5,614)
Accrued liabilities (3,170) (4,296) (1,875) (9,341) (874)
Due to other funds (49,750) 55,640 (57,082) (51,192) 37,604
Due to other governmental units (38,623) - - (38,623) -
Accrued compensated absences (1,166) 1,253 (878) (791) 564
Customer deposits payable - - (4,849) (4,849) -
NET CASHPROVIDED BY (USED IN)
OPERATING ACTIVITIES $ (190,608) § 97451 $ 45,368 $ (47,789) $ 147,685
CASH AND CASH EQUIVALENTS ARE CAPTIONED
ON THE BALANCE SHEET AS FOLLOWS:
Cash and cash equivalents $ - 3 - $ - $ - $ 687,837
Restricted cash and cash equivalents - 133,714 - 133,714 -
$ - $ 133714 3 - $ 133,714 $ 687,837

The accompanying notes are an integral part of these financial statements. 22




CITY OF BELDING

FIDUCIARY FUNDS
STATEMENT OF NET ASSETS
JUNE 30, 2004
PENSION AGENCY
TRUST FUND
EMPLOYEES'
RETIREMENT
ASSETS SYSTEM
Cash and cash equivalents $ - 5 33489
Investments 2,184,087 -
Accounts receivable - 280
- Participant loans - ' ' : 18,800 ' -
TOTAL ASSETS 2,202,887 $ 33,769
LIABILITTES AND FUND BALANCES
LIABILITIES
Accounts payable - 33,769
TOTAL LIABILITIES - b 33,769
NET ASSETS
Reserved for employees’ pension benetits $ 2202887

The accompanying notes are an integral part of these financial stateuients.



'CITY OF BELDING

STATEMENT OF CHANGES IN PLAN NET ASSETS
EMPLOYEES RETIREMENT SYSTEM

FOR THE YEAR ENDED JUNE 30, 2004

ADDITIONS
Contributions - employer $ 127,578
Contributions - employee 9,682
TOTAL CONTRIBUTIONS ' 137,260
Investment income 221,430
TOTAL ADDITI(;)N S | | | 358,690
DEDUCTIONS
Benefit payments, withdrawals, and forfeitures | 94,547
Transfer to defined benefit plan 14,899
TOTAL DEDUCTIONS 109,446
NET DECREASE 249,244

NET ASSETS HE1.D IN TRUST FOR PENSION BENEFITS:

BEGINNING OT° YEAR 1,953,643
END OF YEAR $ 2,202.887
The accompanying notes are an integral part of these financial stutements,
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CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City of Belding conform to generally accepted accounting principles as
applicable to govenments. The following is a summary of the most significant policies:

The Reporting Entity

As required by generally accepted accounting principles, these financial statements present the City and its
component units, entities with which the City is considered to be financially accountable. Blended
component units, although legally separate entities are, in substance, part of the City’s operations, so data
from these units are combined with data of the primary government. Discretely presented component units
are reported in a separate column in the financial statements to emphasize they are legally separate from the
City. A separate section of the Basic Financial Statements provides detailed financial information on the
discretely presented component units.

Blended Component Unit

The Belding Building Authority — The members of the governing board of the Building Authority are
appointed by the City Council. The City has significant influence over operations of the Building
Authority and is also accountable for its fiscal maitters. The Building Authority provides services
exclusively to the primary government.

Discretely Presented Component Unils

The component unit columns in the basic financial statements include the financial data of the Local
Development Finance Authority and Tax Increment Finance Authority. These units are reported m a
scparate column and rows to emphasize that they are legally separate from the City.

The members of the governing hoards of these Authorities are appoeinted by the City Council. The
budgets of these Authoritics must be approved by the City Council. and the City has the ability to
significantly influence their operations. Financial statements are not separately issued for the component
units.

Government-wide and Fund Financial Statements

The govemnment-wide financial statements {i.e.. the statetnent of net assets and the statement of activitiess
report information on all of the nonfiduciary activities of the primary government and 1t compenent units.
For the most part. the effect of interfund activity has been removed from these statements. Governmental
activities. which normally are supported by taxes and intergovernmental revenues, are reported separatety
from business-rype activities, which rely to a significant extent on fees and charges for support.

Likewise, the primary government is reported separately from certain legally separate component units for
which the primary government is financially accountable.




CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

" FOR THE YEAR ENDED JUNE 30, 2004

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Government-wide and Fund Financial Statements {Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses arc those that are clearly identifiable with a
specific function or segment. Program revenues include (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment
and (2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

Separate financial statements are provided for goveinmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements,

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govemnment-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are-the proprietary fund and fiduciary fund financial statements, except
for agency funds which do not have a measurement focus. Revenues are recorded when earned and expenses
are recorded when liability is incurred, regardless of the timing of relatcd cash flows. Property taxes are
recognized as revenues in the year for which they are levied. After Macch 1 of each year, the County pays the
City, and is responsible for collecting, any outstanding taxes as of that date, Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial staternents are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thercafter to pay liabilities of the current period. For this purpose. the
government considers revenucs (0o be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting,
However, debt service expenditares are recorded only when payvment is due.

Property taxes, intergovernmental revenue, charges for services and interest associated with the current fiscal
pariod are all considered to be susceptible to acerual and so have been recognized ax revenues of the current
fiscal period. Only the portion of special assessments receivable due within the current fiscal period is
considered 10 be susceptible to accruat as revenue of the current period.  All other revenue items are
considered to be measurable and available only when cash is received by the City.
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CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all the financial resources of the
general government, except those required to be accounted for in another fund.

The Ambulance Special Revenue Fund is used to account for the revenues and expenditures related to the
City-run ambulance service. This fund is primarily funded through user fees combined with a General Fund
appropriation and township contractual monies.

The City reports the following major proprietary funds:

The Dial-A-Ride Enterprise Fund is used to account for the operation of the public transportation system.
Revenues are derived from both Federal and State operating assistance along with passenger fares and
various contracts with other entities.

The Sewer Enterprise Fund is used to account for the operations of the City’s sewer department that provides
sewer services to most residents of the City on a user charge basis.

The Water Enterprise Fund is used to account for the operations of the City's water department that provides
water services to most residents of the City on 4 user charge basis.

Additionally, the City reports the following fund types:

The Special Revenue Funds are used to account for proceeds from specific revenue sources (other than
perpetual trusts or major capital projects) and related expenditures which are restricied for specific purposes
by administrative action or law.

The Deb: Service Fund accounts for the resources accumulated and payments made tor principal and interest
on jong-lerm debt of governmental funds.

The Capital Projects Fund accounts for the accumulation and disbursement of resources for the construction
of City capital projects.

The Permanent Funds are used o account for resources that are legally restricted to the extent that only
earnings, and not principal may be used for purposes that support the City programs.

The Alvah . Belding Library accounts for the donations of Alvah N. Belding 10 the City that stiputated
that the principat be preserved and only the interest be used for hbrarv operations.

The River Ridge Cemetery accounts for the revenuoe received in prior years from perpetual care charges
paid by the families of those persons buried in the cemetery. The principal in this fund must be
maintained intact per state law and the interest eamings are transferred to the General Fund to help
finance the perpetual care of cemeteries.

The Internal Service Funds account for data processing, equipment purchases. and insurance coverage
provided to the City departments on a cost reimbursement bhasis.

The Trust and Agency Funds are used to account for assets held in a trustee or agency capacity on behalf of
outside parties, including other governments. These include a pension trust and an agency fund.
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CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989 generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The government has elected not to follow
subsequent private-sector guidance. '

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the enterprise fund
are charges for services. The principal operating revenues of the City’s internal service funds are charges to
City departments for equipment utilization and insurance coverage. Operating expenses for the enterprise
funds include depreciation on capital assets, labor, supplies and contracted services. Operating expenses for
the internal funds include the cost of services (including claims), administrative expenses, and depreciation
on capital assets. All revenues and expenses are not meeting this definition are reported as nonoperating
revenues and expenscs.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources as they are needed.

Budgets and Budgetary Accounting
Comparisons to budget are presented for General and Special Revenue Funds. General and Special Revenue
Funds adopt a legal budget with remaining funds maintaining budgets as a management control device. The

City follows thesc procedures in establishing the budgetary data reflected in the financial statements:

1. Priorto May I. the City Muanager submits to the City Council a proposcd operating budget for the fiscal
year commencing the following July 1.

2. Public hearings are conducted to obtain taxpaver comments.

ta

Prior to July 1. the hudgen is legally enacted throueh passage of a resolution.

4. Formal budgetary integration ts employed for the govermment fund types as 4 inanagenent control
device.

5. DBudgets for the General and Special Revenue Funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP). Annual budgets lapse at fiscal year end.

6. Adoption and amendments of all budgets used by the City are governed by Public Act 621, which was
followed during the year ended June 30, 2004. The appropriations resolutien is based on the projected
expenditures budget of the department heads of the City. Anv amendment to the original budget must
meet the requirements of Public Act 621, Any revisions that alter the lotal expenditures of any fund muast
be approved by the City Council. The City Manager is authorized to transfer budgeted amounts wilhin
an activity subject to the condition that the total expenditures do not exceed the approved appropriations
hy activity. Supplemental appropriations were necessary during the yeur,

-
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CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

'FOR THE YEAR ENDED JUNE 30, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budgets and Budgetary Accounting

Budgets for expenditures are adopted on an activity level basis in the General Fund and by function in the
Special Revenue funds. Thus, expenditures may not legally exceed the budgeted amounts by activity for the
General Fund and by function for the Special Revenue funds.

Cuash and Cash Equivalents

For the purpose of the statement of cash flows, the City considers all highly liquid investments with an
original maturity of three months or less when purchased to be cash equivalents.

Investments
Investments are stated at fair value at the balance sheet date.
Restricted Assels

Certain resources set aside for repayment of bonds and to meet bond covenants. are classified as restricted
assets on the balance sheet because their use is limited by applicable bond covenants.

Receivables

All receivables are recorded at their gross value and, where appropriate, are reduced by the estimated portion
that is expected to be uncollectible. Uncollectible balances are estimated to be $23,540 at year end, based on
outstanding billings for ambulance services in the Ambulance Special Revenue Fund.

Due to/from Other Funds

During the course of its operations, the City has numerous transactions between funds to finance operations,
to provide services, construct assets and service debt. To the extent that certain transactions between funds
had not been paid or received as of fiscal year end, balances of interfund accounts receivable or payable have
been recorded.

Capital Assets

Capilal assets. which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks. and similar items), are reported in the governmenta! activitics column in the government-wide
finunciat statements. Capital assets are defined by the government as assets with an initial, individual cost of
more than $5,000 and an estimated vseful life in excess of one vear. Such assets are valued at cost where
historical records are available and at an estimated historical cost where no historical records exist. Donated
capital assets are valued at their estimated fair market value on the date received. The amount reporied for
infrastructure includes only assets added in 2003 and 2004.

The costs of normal mainrenunce and repairs thut do not add to the value of the asset or materially extend
asset hves are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives
ol the related capital assets, as applicable.

Nointerest expense hus heen incurred or capitalized on capital ussets reported in proprietary funds.
34.



CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets (Continued)

Depreciation on capital assets (including infrastructure), as wel] as the component units, is computed using
the straight-line method over the following estimated useful lives:

Years
Land improvements 15-20
Buildings 50
Office furniture and equipment 5-10
Vehicles , , _ 5
‘Public domain infrastructure’ 20-50
System infrastructure 50

Deferred Revenue

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period or for resources that have been
received, but not yet earned. At the end of the current fiscal year, the various components of deferred
revenue reported in the governmental funds were as follows:

Special assessment (General Fund) $ 3,480
Fire service contracts (General Fund) - 48,614
Ambulance contracts (Ambulance Fund) 25,148
Receivable from Richardson Mills Partnership (Richardson

Mills Fund) 80,000

157,242

Long-Term Obligations

In the governmoent-wide financial statements and proprietary fund types in the (und financial statements, the
long-term debt and other fong-term obligations arv reported as liabilitics in the applicable governmental
activiues, business-type activities. or proprietary fund type statement of not assets. For new bond issudnce-
after the implementation of GASE Statement No. 34, bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the straight-line method which
approximates the cffective interest method. Bonds payable are reported net of the applicable bond premium
or discount,

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs. during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances arc reported as other fi nancing uses. Issuance costs, whether
vr not withheld from the actual debt proceeds received, are reported as debt service expenditures.

).




CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Compensated Absences

Under contracts negotiated with employee groups, individual employees have a vested right to receive
payments for unused vacation benefits under formulas and conditions specified in the contracts.

Accumulated vacation time of governmental funds is recorded on statement of net assets and not on the
governmental fund balance sheets because it is not expected to be liquidated with expendable available
financial resources. Amounts accumulated for proprietary funds have been evaluated and determined to be
immaterial to the financial statements as a whole. Consequently, no portion of the liability is reported on the
statements of net assets of the individual enterprise funds. .

Property Taxes

City property taxes are attached as an enforceable lien on property as of July 1, Taxes are levied July 1 and
are due without penalty on or before August 15. These summer tax bills include the City's own property
taxes and taxes billed on behalf of the school district within the City limits and the Ionia County Intermediate
Schools. Real property taxes not collected as of March ! are returned to the County for collection, which
advances the City 100% for the delinquent real property taxes. Collection of delinquent personal property
taxes remains the responsibility of the City Treasurer.

Property taxes levied in July of each year are recognized as revenue in that year.
Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds, including
expenditures and transfers of resources to provide services and to service debt. The accompanying financial
statements gencrally reflect such transactions as transfers. Operating subsidies are also recorded as transfers.

Pension Plans

The City contributes to three pension plans. The City accounts for its Employee Retirement System Pension
Plan, reported in the Pension Trust Fund under Govemment Accounting Standards Board (GASB) Statement
No. 25 concerning Financial Reporting for Defined Benefit Pension Plans. The other Plans. an agent
multiple-employer defined benefit and one defined contribution plan. also follow GASB defined
requirements.

2. EXCESS OF EXPENDITURES OVER APPROPRIATIONS IN BUDGETARY FUNDS

P.A. 621 of 1978, as amended, provides that a local unit shall not incur expenditures in excess of the amount
appropriated.

[ the body of the financial statements, the City's actual expenditures and budgeted expenditures for the

budgetary funds have been shown on a functional basis. The approved budgets of the City for these
budgetary funds were adopted on the activity level in the General Fund and the function level in other funds.
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" CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

2. EXCESS OF EXPENDITURES OVER APPROPRIATIONS IN BUDGETARY F UNDS (CONTINUED)
During the year ended June 30, 2004, the City incurred expenditures in certain budgetary funds which were
in excess of the amounts appropriated, as follows:

Total Amount of Budget
General Fund
City Manager $218,233 $226,118 $(7,885)

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS
The captions on the combined balance sheet relating to cash and cash equivalents and the amounts in the
Total (Memorandum Only) column are as follows: - '

Fiduciary Pupds
{iovern- Business-
mental Type Component Units Pension Agency
Activities Activities _LDFA TIFA Trust Funds Tatal
Cash and cash squivalents $3.111,039 $ - 522,591 $95.937 5 . $33,480 $3,263.056
Investrents © 102,819 - - - 2,184,087 . 2,286,906
Restricted assets - cash and cash -
equivalents - 133,714 - - - 133,714
$3.213,85% $133,714 $22.591 $95.937 $2.184.087 $33489 $5,683,676
Bank
Balance
The bank balances of the City's deposits
were classified as to risk as follows:
Insured (FDIC) § 750,257
Uninsured, uncollateralized 2,904,321
Total $3,660,578

These deposits are in ten (10) financial institutions located in Michigan i varving amounts. Staie policy
limuts the Treasurer's investing options to linancial institutions located in Michigan  All accounts are in the
name of the City and a specific fund or common account. They are recorded in City records at fair value.
Interest is recorded when earned.

Investments
State statutes authorize the City to invest in the following:

a.  Bond. securities, other obligations and repurchase agreements of the United States, or an agency or
instrumentality of the United States.

h.  Certiticates of deposit, savings accounts, deposit accounts or depository reccipts of a qualified financial
institution.
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CITY OF BELDING

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments (Continued)

¢. Commercial paper rated at the time of purchase within the two highest classifications established by not
less than two standard rating services and that matures not more than 270 days after the date of purchase.

d. Bankers acceptances of United States banks.

e. Obligations of the State of Michigan and its political subdivisions that, at the time of purchase are rated
as investment grade by at least one standard rating service.

£ Mutual funds registered under the Investment Company Act of 1940 with the authority to purchase only
investment vehicles that are legal for direct investment by a public corporation.

g. External investment pools as authorized by Public Act 20 as amended through 12/31/97.

Fair Value/
Carrying
Investments ' Amount
Uncategorized as to risk:
ICMA Retirement Corporation
Employees Retirement Fund $2,184,087

The categories of risk disclosure are as follows:
(1) Insured or Registered, or Securities held by the City or the City's agent in the City's name.

(2) Uninsured and Unregistered, with Securities held by the Counterparty's Trust Department or its agent in
the City's name.

(3) Uninsured and Unregistered, with Securities held by the Counterparty or by it's Trust Department or
Agent but nat in the City's name.

The above investments are not categorized as to risk, as they are not evidenced by securities that exist in
physical or book entry form.
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CITY OF BELDING

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

4. INTERFUND RECEIVABLES AND PAYABLES

General Fund
Enterprise Funds
Sewer
Water
Dial-A-Ride
Special Revenue Funds
Ambulance
Internal Service Funds
Building Grounds and Maintenance

Due From Due to
Other Other
_ Fupnds ~ __Funds

$312,622 $ -

24,579 142,539

- 69,766

- 48,340

- 38,952

- 37,604

$337,201 $337,201

Interfund balances primarily reflect loans made from funds with cash and cash equivalents to those funds

requiring temporary cash flow needs.

5. INTERFUND TRANSACTIONS

Transfers in and out for the year ended June 30, 2004 are as follows:

Transfers In by Fund

Non-
Major Dial-A-Ride
Funds Fund Total
General Fund $182,851 $60,000  $242,851
Ambulance 5,000 - 5,000
Sewer 2,500 - 2,500
Water 2,500 - 2.500
$192.851 $60,000 $252.,851

Transfers are used to: (1) move unrestricted revenues collected in the General Fund to finance various

programs accounted for in other funds in accordance w
from the fund that is required to collect them to the fun
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CITY OF BELDING

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

6. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2004 was as follows:

Balance Balance
July 1, 2003 Additions Dispositions June 30, 2004

Governmental activities
Capital assets, not being depreciated:

Land $ 510,450 $ - $ - $ 510450

Construction in progress - 20,524 - 20,524
Total capital assets, not being depreciated 510,450 20,524 - 530,974
Capital assets, being depreciated:

Land improvements 1,733,224 - - 1,733,224

Buildings and improvements 2,068,781 28,395 - 2,097,176

Furniture and equipment 340,177 100,923 - 441,100

Motor vehicles 1,908,900 646,487 - 2,555,387

Infrastructure 504,692 17,697 - 522,389
Total capital assets, being depreciated 6,555,774 793,502 - 7,349,276
Less accumulated depreciation for:

Land improvements 513,776 69,160 - 582,936

Buildings and improvements 988,732 82,670 - 1,071,402

Furniture and equipment 105,088 33,321 - 138,409

Motor vehicles 1,462,552 118,396 - 1,580,948

Infrastructure 10,834 19,707 - 30,541
Total accumulated depreciation 3,080,982 323,254 - 3,404,236
Net capital assets, being depreciated 3,474,792 470,248 - 3,945,040
Net governmental activities capital

assets $3.985,242 $490,772 $ - $4.476,014
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CITY OF BELDING
-y
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004 -
6. CAPITAL ASSETS (CONTINUED) -
Balance Balance
July 1, 2003 Additions Dispositions June 30, 2004 o
Business-type activities
Capital assets, not being depreciated: -
Land $ 57234 $ - $ - $ 57,234
Construction in progress 392.714 - (392,714 -
Total capital assets, not being -
Depreciated 449,948 - (392714 57,234
Capital assets, being depreciated:
Land improvements 11,463 - - 11,463 -
Buildings 3,789,973 827,637 - 4,617,610
Vehicles 255,817 - - 255,817
Infrastructure 7,260,882 483,201 - 7,744,083 -
Total capital assets, being : .
depreciated 11,318,135 1,310,838 - 12,628,973
: -
Less accumulated depreciation for: ‘
Land improvements (11,463) - - (11,463) ‘
Buildings (1,391,233) (74,645) - (1,465,878)
Vehicles (181,454) (45,389) - (226,843) 7
Infrastructure (1,655,723) (186,539) - (1,842,262)
Total accumulated depreciation (3.239.873) (306,573) _ - (3,546,446) -
Net capital assets, being depreciated 8,078,262 1,004,265 - 9,082,527
Business-type activities capital -
assets, net $8.528,210 $1,004,265 $(392.714) $9,139,761
Depreciation expense was charged to functions/programs of the primary government as follows: -
Governmental activities:
General government $17,832
Public safety 46,587 -
Highways and streets 10,892
Recreation and culture 145,095
Capital assets held by the government’s internal service funds are
charged to the various functions based on their usage of the assets 102,848 L
Total depreciation expense — governmental activities $323,254
Business-type activities: -
Dial-A-Ride $ 48,887
Sewer 132,201
Water 125.485
-
Total depreciation expense — business-type activities $306,573
-36- -
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CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

'FOR THE YEAR ENDED JUNE 30, 2004

7. PENSION PLANS
Defined Contribution Pension Plan

The City of Belding’s Employee Retirement System is a defined contribution plan, which provides pension
benefits for substantially all employees working more than 1,000 hours per year exclusive of those electing
participation in the defined benefit plan. In a defined contribution plan, benefits depend solely on amounts
contributed to the plan plus investment earnings. Employees are eligible to participate immediately upon
employment. The City contributes 9% of each participant’s base salary to the plan. The City's contributions
are vested 100% upon hire. The plan provisions and contribution amounts were established by City Council
“and may be amended by City Council. Assets of the Plan are recorded in the Pension Trust Fund. The plan
is administered by the ICMA. '

The City's total payroll for the year ending June 30, 2004 was $2,340,750. The City's contribution of
$127,578 was calculated using the base salary amount of $1,417,530. City employees also made non- -
deductible voluntary contributions to the plan totaling $9,682, which was 0.6% of covered payroll.

The Plan’s financial statements are prepared using the accrual basis of accounting. Employer and plan
member contributions are recognized in the period that the contributions are due. Plan investments are
reported at fair value.

Library employees are covered under a separate plan in which the City is contributing to separate retirement
annuity accounts for four individuals. The value of these annuities is not included in the Pension Trust Fund.
The contribution to the plan was $8,979 based on covered payroll in the amount of $89,794 for the year
ended June 30, 2004, which was 10% of covered payrall.

Plan Description

Effective May 2, 2000, the City began participating in the Municipal Employees’ Retirement System of
Michigan (MERS), an agent multi-employer defined benefit pension plan providing retirement, death and
disability benefits covering certain bargaining units, The System is administered by the MERS retirement
board. Act No. 427 of the Public Acts ot 1984, as amended, establishes and amends the benefit provisions of
the participants in MERS. A publicly available financial report that includes financial statements and
required supplementary information for MERS may be obtained by writing to the Municipal Employees
Retirement System of Michigan, 1134 Municipal Way, Lansing, Michigan 48917 or by calling (800) 767-
06377,

The City funded the pension with an initial transfer from the City wide defined contribution plan of $567.498
during the year ended June 30, 2000 and is required to contribute at an actuarially determined rate, which for
the current year was 12,94 Purticipating employees are required to contribute 7 percent of gross wages 1o
the Plan. The contribution requirements of the City are established and may be amended by the MERS
Retirement Board.

Four the year ended June 30, 2004, the City™s annual pension cost of $34,115 for MERS was equal to the
City's required and actual contributions. The required contribution was determined as part of the initial entry
into the plan using the entry age actuarial cost method. The actuarial assumptions included: {a) a rate of
return on the investment of present and future assets of eight (8.0) percent; and (b) projected salary increases
of four and one-half (4.5) percent per year compounded annually based on inflation, plus a percentage based
on an age-related scale to reflect merit, longevity and promotional salary increases. The actuarial value of
MERS assets was determined on the basis of a valuation method that assumes the fund eams the expected
rate of return and includes an adjustment to reflect fair value. The City's unfunded actuarial accrued liability
is being amortized as a level percentage of projected payroll on an open basis. The remaining amortization
period at December 31, 2003, the date of the latest actuarial valuation, was 30 years.
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" CITY OF BELDING

NOTES TO FINANCIAL STATEMENTS

- FOR THE YEAR ENDED JUNE 30, 20604

7. PENSION PLANS (CONTINUED)

Plan Description (Continued)

Trend Information

Annual Percentage Net
Pension of APC Pension
Year Ended Cost (APC) Contributed Obligation
2002 $36,619 100% $ -
2003 31,608 100% -
2004 34,115 100% -
Schedule of Funding Progress
Actuarial UAAL asa
Actuarial Accrued Untunded Percentage
Actuarial Value of Liability (AAL) AAL Funded Covered of Cavered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
__ Date : (a) (b} (h-a) Total (e} {(b-a)/¢)
1213172001 5607911 $1,208,961 $601,050 50% 5414,781 145%
12/31/2002 623,532 1,269,052 645,520 49% 303,266 213%
12/31/2003 637,106 1,296,924 659,818 49% 327617 201%
8. LONG-TERM DEBT
The following is a summary of debt transactions of the City for the year ended June 30, 2004:
Due
Balance Balance Within
July 1, June 30, One
2003 Additions Deletions 2004 Year
Governmental Activities
Fire truck loan, 3400000, 4 388% k) - $400.000 5 (54,847 5 345,153 Y 51551
S150.000, 1996 Michigan Municipal Bond
Authority - Firetruck, Payments due in
annual instalbisents of $16,000 10 $23.000
thraugh November 1, 2003: interast at 5.6% 66,000 {21.00M 45 000 22000
$930.000 Boilding Authority Bonds,
Scnies 2000, Payments due in annual
instaliments of $30,000 to $80.000
through November 1, 2020; interest at
5.25% w0 8.375% 920,000 (30,0001 £90,000 35,000
Total Goverumental Activities 986,000 ETT{R (103,847) 1,280,153 L8521
Accrued Emplovee Denefits 119,664 17468 (24.339) 112,793
Totul Governmental Activilies 1.105.664 HN7468 (130,186} £,392.946 _Lu8.F31

3.
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CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

8. LONG-TERM DEBT (CONTINUED)

Due
Balance Balance Within
July 1, June 30, One
2003 Additiogs Deletions 2004 Year
Business-type Activities
$174,724 City of Belding Water Supply : - :
System Revenue Bonds $ 174,724 3 - 5(174,724) $ - 13 -
$2,245,000 City of Belding, Sanjtary Sewer
Systern Revenue Bonds, Series 1902,
Bonds due in annual installments of
$105,000 to $130.000 through
April 1, 2010 interest at 2.0% 800,743 - (115,000} 685,743 120,000
City of Belding Act 94 Water Supply
System Revenue Bonds - 685,000 - £85,000 25,000
Total Business-type Activities 975,467 685,000 (289, 724) 1,370,743 145,000
Component Unit Debs
Local District Finance Authority:
$230,000 City of Belding 1994 Transportation
Fund Bonds. Bonds due in annual
installments of $20,000 to $235 000 through
Auvgust |, 2004: interest at 4 6% to 5.3% 50,000 - {23,000 23.000 23.000
Tax [ncrement Finance Authority:
51,850,000 Tax Increment Refunding Bond,
duce in annual installments of $20,000
to $200.000 through May . 2013 interest
at 3.75% o h.75% 1710000 opoeny 1620000 100,000
Total Component Unit Debt £,760,000 - {1 15,00K)) _ 1.645800 125,000
Total Long-term Debt - Reporting Entity $3.841,131 51,102,468 S1534.918) 54.408.689 5378,331
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CITY OF BELDING
NOTES TO FINANCIAL ST ATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

8. LONG-TERM DEBT (CONTINUED)

The annual requirements to amortize all debt outstanding (excluding accrued employee benefits) as of
June 30, 2004 are as follows:

Year Ending Governmental Activities Business-Type Activities Component Units
June 30, Principal Interest Principal Interest Pringi Interest
2005 ¥ 108,531 § 63,218 $ 145,000 % 30527 § 125000 $ 74,146
2006 111,792 57,859 145,000 27502 103,000 69,183
2007 _ o 91,152 53,018 155,000 _ .24‘41-5 110,000 64,615
2008 98,616 48,586 155,000 21,165 120,000 59,775
2009 101,188 43914 160,000 17,915 135,000 54,435
2010-2014 298,873 160,676 225,743 59,818 855,000 171,33L
2015-2019 315000 85517 180,000 37,128 195,000 15,263
2020-2024 155,000 8,466 205,000 13,067 - .
Total $1,280,153 $521,254 1,370,743 231,537 $1,645,000 $508,74%

During fiscal year 1999, the Tax Increment Finance Authority refunded general obligation bonds by placing
the proceeds of new bonds in an escrow fund for the purpose of generating resources for all future debt
service payments on the old bonds. As a result, the escrow account assets and the defeased bonds have not
been included in the City's financial statemeats. On June 30, 2004, $1,480,000 of bonds outstanding are
considered defeased.

9. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets:
errors and omissions; and natural disasters for which the govemment carries commercial insurance. The City
is self-funded for dental insurance and carries commercial health, medical. and optical insurance. Statement
No. 10 of the Governmental Accounting Standards Board requires that a liability for claims be reported if it
i1s probable that a liability has been incurred and the amount of the loss can be reasonably estimated. Settled
claims have not exceeded commercial insurance coverage in any of the past three fiscal years.

The activity of the self-funded insurance is accounted for in the Health-Insurance Internal Service Fund. An
independent administrator is contracted to process the duily claims. There were no changes in insurance
coverage trom the prior year. The City is responsible for paying administrative charges which are included in
this fund. The revenues for this fund's operation are reimbursements from various {unds. employve
withholdings, and co-payments. The liability at the end of the year inciuded clains already incurred and
reported as well us an estimate for claims that have been incurred but not reported (TRNRs). Claim habitities
are calculated considering the effects of inflation, recent claim settlement trends including frequency and
ameunt of payouts and other economic and social factors. Any claims outstanding at June 30, 2004 are
considered by management to be immaterial, thus the end of year liability at June 30, 2004 is set at zero.

-40-




CITY OF BELDING
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

9. RISK MANAGEMENT (CONTINUED)

Settled claims have not exceeded insurance coverage in the history of the self-insurance program. The
changes in the claims liability for the years ended June 30, 2004 angd 2003 are as follows:

Current Year

Beginning Claims and End
of Year Changes in Claim of Year
_ Liability Estimates Payments Liability
2003 $ - $33,435 $33,435 $ -
2004 . - 29,966 129,966 -
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COMBINING AND INDIVIDUAL FUND
STATEMENTS AND SCHEDULES



NONMAJOR GOVERNMENTAL FUNDS




NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds are used to account for specific revenues that are legally restricted to
expenditures for particular purposes.

Major Streets — This fund is used to account for the revenues received from the State of
Michigan under Act 51 which are specifically earmarked for construction and maintenance of
roads designated as major streets in the City.

Local Streets — This fund is used to account for the revenues received from the State of
Michigan under Act 51 which are specifically earmarked for construction and maintenance of
roads designated as local streets in the City.

Dispatch — This fund accounts for the funds received through the 911 telephone surcharge tax
that are used for the City of Belding’s 911 Dispatch Center. A General Fund appropriation
also contributes toward this operation.

Richardson Mills - This fund accounts for the revenue received from the Richardson Mills
Partnership per the agreement reached between the City and the partnership on the
promissory note.

Library — This fund accounts for the operations of the City library. This fund is primarily
funded through a county-wide tax levy and State of Michigan penal fines.

Museum — This fund accounts for the operations of the City museum. The revenues are derived
mostly from donations and fund-raisers.

Cemetery — This fund is used to account for the revenue and expenditures relating to River
Ridge Cemetery and Old Belding Cemetery. The revenues are derived solely from sale of
lots, grave openings, and interest from perpetual care monies.

Drug Forfeiture — This fund is used to account for the revenue received from assets seized in
drug raids. The expenditures from this fund are to be used for purchase of items that will
reduce drug activity.

The capital projects fund is used to account for the accumulation and disbursement of funds
related to major capital projects.

Capital Improvements — This fund accumulates resources derived primarily for a millage levy
which is to be used for capital improvements within the City.




The debt service funds are used to account for the accumulation of resources and payment of
general obligation bond principal and interest from governmental resources and special
assessment bond principal and interest from special assessment levies when the government is
obligated in some manner for the payment.

Building Authority Debt Service - This fund accounts for the funding and payment of principal
and interest on debt issued to renovate the City parks. Funding is derived from a transfer
from the Building Authority Fund.

The permanent trust funds are used to account for resources that are legally restricted to the
extent that only earnings, and not principal may be used for purposes that support the city
programs.

Alvah N. Belding Library — This fund accounts for the donations of Alvah N. Belding to the
City that stipulated that the principal be preserved and only the interest be used for library

operations.

River Ridge Cemetery — This fund accounts for the revenue received in prior years from
perpetual care charges paid by the families of those persons buried in the cemetery. The
principal in this fund must be maintained intact per state law and the interest earnings are
transferred to the General Fund to help finance the perpetual care of cemeteries.
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CITY OF BELDING

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

ASSETS

Cash and cash equivalents

Investments

Accrued interest receivable

Accounts receivable, net of allowance
for uncollectibles of $13,000

Due from other governmental units

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

JUNE 30, 2004

SPECIAL REVENUE

MAJOR LOCAL RICHARDSON
STREETS STREETS DISPATCH MILLS

LIBRARY MUSEUM

$203454 $ 99472 $ 36,535 § 282,575

511 325 146 1,222

- - 10,005 80,000
57,607 19,818 - -

$ 392,517 $ 95,295
69,319 -
8,180 329

$ 261,572 $119,615 $ 46,686 $ 363,797

$ 470,016 $ 95,624

LIABILITIES
Accounts payable
Deferred revenue

TOTAL LIABILITIES

FUND BALANCES
Reserved
Unreserved:

Undesignated

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

$ 5740 $ 4699 $ -3 - % 172§ 149
- - - 80,000 - -

5,740 4,699 - 80,000 172 149

- - - - - 656

255,832 114916 46,686 283,797 469,844 94,819
255,832 114916 46,686 283,797 469,844 95,475

B D B

$261,572 $119,615 $§ 46,686 §$ 363,797

$ 470,016 $ 95,624

-42-

B T



=
-~
CAPITAL DEBT
- SPECIAL REVENUE PROJECTS SERVICE PERMANENT
DRUG CAPITAL ALVAHN.
CEMETERY FORFEITURE IMPROVEMENT BUILDING BELDING RIVERRIDGE
p- FUND FUND FUND AUTHORITY LIBRARY CEMETERY TOTAL
- $ 64399 § 7,655 $ 330,864 $ 1,687 $ - $ 95064 $1,609,517
; ; ; - - 33,500 - 102,819
- 51 - - - - 10,764
i - - - - - - 90,005
; ; 21,164 - - _ 98,589
-~ $ 6439 §$ 7,706 $ 352,028 $ 1,687 $ 33500 $ 95064 $1,911,694
l
f
$ - $ 560 $ 107 $ - $ - $ - $ 11,427
- : ; - - - ; 80,000
- 560 107 - - , 91,427
A
) ] ] 1,687 - - 2,343
. 64,399 7,146 351,921 - 33,500 95,064 1,817,924
64,399 7,146 351,921 1,687 33,500 95,064 1,820,267
-~
| $ 64399 §$ 7,706 $ 352,028 $ 1,687 $ 33500 $ 95064 $1,911,694
g
_—~
-
~
| ]
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CITY OF BELDING

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
Property taxes
Intergovernmental:

State
Charges for services
Donations
Miscellaneous

TOTAL REVENUES

EXPENDITURES
General government
Highways and streets
Culture and recreation

Debt Service:

Principal
Interest
Capital outlay

TOTAL EXPENDITURES
REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

SPECIAL REVENUE
MAJOR  LOCAL RICHARDSON
STREETS STREETS DISPATCH  MILLS  LIBRARY MUSEUM
$ - 8 -8 -8 - $192,004 $ -
339,377 136,103 - - 11,701 -
- - 120,065 - 99,683 -
. . - - 18,328 31,394
5,357 1,381 6,153 14955 43,776 2,162
344734 137484 126218 14,955 365,492 33,556
- - 153,69 - - -
257220 142,439 - - - -
- . - . 248,786 10,308
- . - . 7,060 -
257220 142439 153,696 - 255846 10,308
87,514 (4,955)  (27,478) 14,955 109,646 23,248
- 35801 44,075 - . ]
87,514 30,846 16,597 14955 109,646 23,248
168,318 84,070 30,089 268,842 360,198 72,227
$ 255832 $ 114916 $ 46686 $ 283,797 $469.844 $ 95475
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CAPITAL DEBT

SPECIAL REVENUE PROJECTS SERVICE PERMANENT
DRUG CAPITAL ALVAHN.

CEMETERY FORFEITURE IMPROVEMENT BUILDING  BELDING RIVERRIDGE
FUND FUND FUND AUTHORITY LIBRARY CEMETERY TOTAL
$ - $ -3 162,411 $ - $ - $ - § 354,415
- - 22,815 - - - 509,996
- - - - - - 219,748
- - - - - - 49,722
7,528 174 1,138 90 - 5,300 88,014
7,528 174 186,364 90 - 5300 1,221,895
. 4,172 - - - - 157,368
- - - - - - 399,659
- - - - - - 259,094
- - - 30,000 - - 30,000
. ) - 47875 - - 47875
2,847 . 437755 - - - 53,662
2,347 4,172 43,755 71,875 - - 948,158
4,681 (3,998) 142,609 (77,785) - 5300 273,737
- - 35,000 71,975 - - 192,851
4,681 (3,998) 177,609 190 - 5300 466,588
59,718 11,144 174,312 1,497 33,500 89,764 1,353,679
$ 6439 $ 7,146 $ 351,921 $ 1687 § 33500 $ 95064 $1820267




CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
MAJOR STREETS FUND

FOR THE YEAR ENDED JUNE 30, 2004
VARIANCE

ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES
Intergovernmental revenues:
State $ 305,810 $ 421,330 $339,377 $ (81,953)
Miscellaneous 3,000 3,000 5,357 2,357
TOTAL REVENUES 308,810 424,330 344,734 (79,596)
EXPENDITURES
Highways and streets 308,810 448 810 257,220 191,590
NET CHANGE IN FUND BALANCES - (24,480) 87,514 111,994

FUND BALANCES, BEGINNING OF YEAR 168,318 168,318 168,318 -

FUND BALANCES, END OF YEAR $ 168,318 $ 143,838 $255,832 $ 111,994
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
LOCAL STREETS FUND

FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
Intergovernmental revenues:
State
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Highways and streets

REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES
Transfers in

NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

ORIGINAL AMENDED
BUDGET BUDGET

VARIANCE

POSITIVE
ACTUAL (NEGATIVE)

$ 105,720 $ 105,720 $ 136,103 $ 30,383
2,500 2,500 1,381 (1,119)

108,220 108,220 137,484 29,264
169,021 169,021 142,439 26,582
(60,801) (60,801) (4,955) 55,846
35,801 35,801 35,801 -
(25,000) (25,000) 30,846 55,846
84,070 84,070 84,070 -

$ 59,070 $ 59,070 $ 114,916 $ 55,846
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
DISPATCH FUND

FOR THE YEAR ENDED JUNE 30, 2004
VARIANCE

ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES

Intergovernmental revenues:

Charges for services $ 120,000 $ 120,000 $ 120,065 $ 65

Miscellaneous 3,000 3,000 6,153 3,153

TOTAL REVENUES 123,000 123,000 126,218 3,218

EXPENDITURES

General government 167,075 167,075 153,696 13,379
REVENUES OVER (UNDER) EXPENDITURES (44,075) (44,075) (27,478) 16,597
OTHER FINANCING SOURCES

Transfers in 44,075 44,075 44,075 -
NET CHANGE IN FUND BALANCES - - 16,597 16,597
FUND BALANCES, BEGINNING OF YEAR 30,089 30,089 30,089 -
FUND BALANCES, END OF YEAR $ 30,089 $ 30089 $ 46,686 $ 16,597
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
RICHARDSON MILLS FUND

FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
Miscellaneous

EXPENDITURES
General government

NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

ORIGINAL
BUDGET

AMENDED
BUDGET

VARIANCE
POSITIVE
ACTUAL (NEGATIVE)

$ 18,000

$ 18,000

$ 14955 $ (3,045)

18,000

268,842

18,000

268,842

14,955 (3,045)

268,842 -

$ 286,842

$ 286,842

$ 283,797 $ (3,045)
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
LIBRARY FUND

FOR THE YEAR ENDED JUNE 30, 2004
VARIANCE

ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES
Property taxes $ 165,000 $ 165,000 $ 192,004 $ 27,004
Intergovernmental revenues:

State 9,348 9,348 11,701 2,353
Charges for services 106,100 106,100 99,683 (6,417)
Donations 20,000 20,000 18,328 (1,672)
Miscellaneous 43,310 43,310 43,776 466
 TOTAL REVENUES 343,758 343,758 365,492 21,734

EXPENDITURES
Culture and recreation 318,793 318,793 248,786 70,007
Capital outlay 27,850 27,850 7,060 20,790
TOTAL EXPENDITURES 346,643 346,643 255,846 90,797
NET CHANGE IN FUND BALANCES (2,885) (2,885) 109,646 112,531

FUND BALANCES, BEGINNING OF YEAR __ 360,198 360,198 360,198 -

FUND BALANCES, END OF YEAR $ 357,313 $ 357,313 §$ 469,844 § 112,531
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
MUSEUM FUND

FOR THE YEAR ENDED JUNE 30, 2004
VARIANCE

ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES
Donations $ 17750 $ 17,750 $ 31,394 13,644
Miscellaneous 3,000 23,406 2,162 (21,244)
TOTAL REVENUES 20,750 41,156 33,556 (7,600)
EXPENDITURES
Culture and recreation 41,175 88,175 10,308 71,867
_ NET CHANGE IN FUND BALANCES (20,425) (47,019) 23,248 70,267
FUND BALANCES, BEGINNING OF YEAR 72,227 72,227 72,227 -
FUND BALANCES, END OF YEAR $ 51,802 $ 25208 $ 95475 $ 70,267
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
CEMETERY FUND

FOR THE YEAR ENDED JUNE 30, 2004

VARIANCE
ORIGINAL AMENDED POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES
Miscellaneous $ 9000 $ 9,000 $ 7,528 $ (1,472)
EXPENDITURES
Capital outlay 60,000 60,000 2,847 57,153
TOTAL EXPENDITURES 60,000 60,000 2,847 57,153
NET CHANGE IN FUND BALANCES (51,000) (51,000) 4,681 55,681
FUND BALANCES, BEGINNING OF YEAR 59,718 59,718 59,718 -
FUND BALANCES, END OF YEAR $ 8718 % 8718 $ 64,399 $ (55,681)
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CITY OF BELDING

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
DRUG FORFEITURE FUND

FOR THE YEAR ENDED JUNE 30, 2004
VARIANCE

ORIGINAL AMENDED POSITIVE
BUDGET BUDGET _ACTUAL (NEGATIVE)

REVENUES

Miscellaneous $ 500 $ 500 $ 174 § (326)
EXPENDITURES

General government 6,000 6,000 4172 1,828
NET CHANGE IN FUND BALANCES (5,500) (5,500) (3,998) 1,502
FUND BALANCES, BEGINNING OF YEAR 11,144 11,144 11,144 -

FUND BALANCES, END OF YEAR $ 5,644 $ 5644 $ 7,146 $ 1,502

-51-




CITY OF BELDING
DIAL-A-RIDE TRANSIT FUND - SCHEDULE 1

SCHEDULE OF OPERATING REVENUES

FOR THE YEAR ENDED JUNE 30, 2004

7/1/2003 to 10/1/2003 to '
9/30/2003 6/30/2004 Total
Operating Revenues
Demand Response (Farebox)
Regular Service ] 5,305 $ 23.268 $ 28,573
Contracted fares 8,405 30,807 39212
Miscellaneous - 341 441

$ 13,710 § 54516 § 68,226




CITY OF BELDING
DIAL-A-RIDE TRANSITFUND = SCHEDULES 2 AND 4

SCHEDULE OF OPERATING EXPENSES

FOR THE YEAR ENDED JUNE 30, 2004

General Total
QOperations Maintenance  Administration System
Labaor:

Salaries and wages $ 129,443 $ - § 11,770 § 141213
Fringe benefits 23,157 - 2,036 25,193
Services:

Advertising 101 - 1,114 1,215

- Other services : : 35,860 . 2,961 : . 14,962 : 33,783
Materials and supplies consumed:

Fuel ‘ 14,224 - - 14,224

Tires and tubes - - -

Other materials and supplies 11,662 19222 274 31,158
Casualty and liability costs:

Insurance 3,496 - - 3.496
Utilities 6,798 - 841 7,639
Miscellaneous expenses:

Travel and meals 598 - 224 822

Other miscellaneous expense 2,487 595 5.090 8,172

Depreciation 48,887 - - 48.887
Total $ 276,713 3 22,778 $ 36,311 § 335802




CITY OF BELDING -
DIAL-A-RIDE TRANSIT FUND SCHEDULE 3A

SCHEDULE OF NON-OPERATING REVENUES - LOCAL

" FOR THE YEAR ENDED JUNE 30, 2004

7/1/2003 to 10/1/2003 to
9/30/2003 6/30/2004 Total
Non-operating Revenues - Local
Operating transfers from General Fund 3 15,000 $ 45,000 $ 60,000
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CITY OF BELDING
DIAL-A-RIDE TRANSIT FUND SCHEDUL_E 3B

SCHEDULE OF NON-OPERATING REVENUES - STATE AND FEDERAL

FOR THE YEAR ENDED JUNE 30, 2004

7/1/2003 to 10/1/2003 to
9/30/2003 6/30/2004 Total
Non-operating Revenues
State of Michigan Grants: _
Formula Operating Assistance (Act 51) § 24,966 $ 77,184 $ 102,150
Prior years reconciliations (4,280) (18,329 (22,609)
Change in amount due back to state - 38,623 38,623
Capital assistance grant - garage - 41,008 41,008
Total State of Michigan Grants 20,686 138,486 159,172
Federal Grants:
Section 5311. ' - 12,389 © 12,389
Section 5311 - capital (garage) - 164,031 161,031
Section 5311 - Prior Years - - -
RTAP - 197 197
Subtotal Federal Grants - 176,617 176,617
Total Non-operating Revenues - :
State and Federzl $ 20,686 $ 315,103 $ 335,789




" CITY OF BELDING

SCHEDULE 5

DIAL-A-RIDE TRANSIT FUND
SCHEDULE OF NET ELIGIBLE COSTS
COMPUTATIONS OF GENERAL OPERATIONS
FOR THE YEAR ENDED JUNE 30, 2004
Federal Section 5311 State Operating Assistance
7/1/2003 to 10/1/2003 to 7/1/2003 to 10/1/2003 to
9/30/2003 6/30/2004 9/30/2003 6/30/2004

Expenses

Labor $ 29,787 $ 111426 $ 29,787 $ 111426

Fringe benefits 5,242 19,951 5,242 19,951

Service 14,940 40,058 14,940 40,058

Materials and supplies 8,520 ' 36,853 8,529 36,853

Casualty and liability costs 874 2,622 874 2,622

Utilities 699 6,940 699 6,940

Miscellaneous 1,688 7,306 1,688 7,306

Depreciation 12,222 36,665 12222 36,665
Towal Expenses 73,981 261,821 73,981 261,821
Less Ineligible Expenses

Depreciation 12,222 36.665 12,222 36,665

Job Access Proiect 0,624 25,082 6,624 25,082

Audit costs - 2,504} - -

Net Eligible Expenses

Eligible for State
Operating Assistance

Maximum Section 5311
Reimbursement {10.955% )

State Operating Assistance Base

$ 55,133 $ 197574

$ 55,135 § 200074

S 6.037 5  21.634

55,135 200.674

6.037 21.634

5 49098 § 178440
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CITY OF BELDING
DIAL-A-RIDE TRANSIT FUND

SCHEDULE OF MILEAGE DATA
(Unaudited)

FOR THE YEAR ENDED JUNE 30, 2004

Job Public
City Access Transportation
Regular Program Mileage
Demand Response |
First Quarter 15,669 4,160 19,829
Second Quarter 18,996 3,986 22,982
Third Quarter 17,641 5,376 23,017
- Fourth Quarter o . 12,363 9,088 21,451
Total _ o 64;669 . 22,610 87%’?9
The methodology used for compiling mileage has been reviewed and found to be an adequite and

rebable method for recording vehicle mileage.




CITY OF BELDING
DIAL-A-RIDE TRANSIT FUND

SCHEDULE OF CONTRIBUTED CAPITAL

FOR THE YEAR ENDED JUNE 30, 2004

Federal State Local Total
Balance - July 1, 2003 $ 124,435 $ 17,090 $ 10,026 $ 151,531
Additions - - -
Deduct: Depreciation -
Current Year (8,133) (17,090) {730} (25,953)
Balance - June 30,2004 $ 116,302 $ - $ 9,296 $ 125,598




INTERNAL SERVICE FUNDS




INTERNAL SERVICE FUNDS

Internal service funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agencies of the government and to other
sovernment units, on a cost reimbursement basis.

Internal Service — This fund accounts for the costs of centralized municipal services such as
legal fees, liability and property insurance, audit, data processing, and other miscellaneous
services. The costs are reimbursed to this fund by the user departments.

Buildings and Grounds Maintenance — This fund accounts for the costs of operating and
maintaining the land and buildings of the City, excluding the water and sewer buildings. The
costs are reimbursed to this fund by the user departments. -

Motor Pool — This fund accounts for the costs of acquiring and maintaining City-operated
~ vehicles used by various City departments. “The costs are reimbursed to this fund by the user
departments.

Health Insurance — This fund accounts for the City’s premium payments for medical health
insurance and the actual costs incurred under the self-insured dental plan. The costs are
reimbursed to this fund by the user departments.




CITY OF BELDING

COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS
JUNE 30, 2004
BUILDINGS
ASSETS INTERNAL AND GROUNDS MOTOR HEALTH
SERVICE MAINTENANCE POOL INSURANCE TOTAL
CURRENT ASSETS
Cash and cash equivalents $ 204,361 $ - $ 395836 § 87,640 $ 687.837
Accrued interest receivable 791 66 2,752 146 3,755
Accounts receivable - - - 1,813 1,813
Prepaid expenses - - - 36,127 36,127
TOTAL CURRENT ASSETS 205,152 / /—66,6 398,588 125,726 729,532
CAPITAL ASSETS o " ’
Buildings and improvements JT 7 | 85450 53,778 - 139,228
Vehicles - | - 1,687,064 - 1,687,064
Machinery and equipment 65,189 ; - - - 65,189
65,189 85,450 1,740,842 - 1,891,481
Less: Accumulated depreciation (54,352) (27,267) (1,352,050) - (1,433,669)
NET CAPITAL ASSETS 10,837 . 58,183 388,792 - 457,812
|
TOTAL ASSETS 215,989 | 58249 787,380 125,726 1,187,344
LIABILITIES
CURRENT LIABILITIES
Accounts payable 7,979 2,714 3,517 - 14,210
Accrued compensated absences - - 940 - 940
Due to other funds 37,604 - - 37,604
TOTAL LIABILITIES 7,979 @:3)8) 4,457 - 52,754
NET ASSETS 7 \ 2
Tnvested in capital assets, net of related debt 10,337 58,183 388,792 - 457,812
Unrestricted 197,173 /ey | 394131 125,726 676,778
TOTAL NET ASSETS $ 208,010 $ \ 17,931 J 782,923 $ 125,726 $ 1,134,590

N —
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CITY OF BELDING
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS
INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

BUILDINGS
INTERNAL AND GROUNDS MOTOR HEALTH
SERVICE MAINTENANCE POOL INSURANCE TOTAL
OPERATING REVENUES
Charges for services $ 252475 § 70,000 $ 280,677 $ 512,259 $1,115,411
OPERATING EXPENSES
Personnel services - - 51,813 - 51,813
Professional and contractual services 174,250 - 10,729 3,868 188,847
Benefits - - - 463,245 463,245
Materials and supplies 20,232 1,736 52,771 - 74,739
Utilities 9,271 39,999 20,310 - 69,580
Repairs and maintenance 4,409 44,992 66,682 - 116,083
Lease and rental - 3,794 32,194 - 35,988
Depreciation 5,392 4856) 92,600 - 102,848
Miscellaneous 6,036 - - - 6,036
TOTAL OPERATING EXPENSES 219,590 95,377 327,099 467,113 1,109,179
OPERATING INCOME (LOSS) 32,885 (25,377) (46,422) 45,146 6,232
NON OPERATING REVENUES
Interest income 1,979 20) 8,167 697 10,823
CHANGE IN NET ASSETS 34,364 (25,397) (38,255) 45,843 17,055
NET ASSETS, BEGINNING OF YEAR 173,146 43,328 821,178 79,883 1,117,535
NET ASSETS, END OF YEAR $ 208,010 § 17,931 § 782,923 § 125,726 $1,134,590
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CITY OF BELDING

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 2004
BUILDINGS

INTERNAL AND GROUNDS MOTOR HEALTH
SERVICE MAINTENANCE POOL INSURANCE TOTAL

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from interfund services provided $ 253274 § 107,671 $283,458 § 513,294 $1,157,697
Cash payments to suppliers for goods and services (217.473) (93,631) (181,915) (1,625)  (494,644)
Cash payments to employees for services - - (52,123) (463,245) _ (515,368)
NET CASH PROVIDED BY (USED IN) /
OPERATING ACTIVITIES 35,801 14,040' T 49,420 48,424 147,685
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES M
Acquisitions of capital assets (5,800) (28,394)) (246.487) - (280,681}
CASH FLOWS FROM INVESTING ACTIVITIES
Interest income 1,979 (20) 8,167 697 10,823
NET INCREASE (DECREASE) IN CASH AND )
CASH EQUIVALENTS 31,980 (14,374) (188,900) 49,121 (122,173)
CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 172,381 14,374 584,736 38,519 810,010
CASH AND CASH EQUIVALENTS, END OF YEAR § 204,361 8 . $395836 $ 87,640 § 687,837

CASH FLOWS FROM OPERATING ACTIVITIES

Operating income (10ss) $ 3288 $% (25,377) $ (46,422) § 45146 $ 6232
Adjustments to reconcile operating income (loss) to net .
cash provided by (used in) operating activities:
Depreciation 5,392 4,856 92,600 - 102,848
Change in operating assets and liabilities
which provided (used) cash:
Accounts receivable - - - 888 888
Accrued interest receivable 799 67 2,781 147 3,794
Prepaid expenses - - - 2,243 2,243
Accounts payable (3,275) (3,110 771 - (5,614)
Accrued liabilities - - (874) - (874)
Compensated absences payable - - 564 - 564
Due to other funds - 37,604 - - 37,604

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES

$ 35801 § @mi’o 49420 $ 48424 § 147685
N
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FIDUCIARY FUNDS




FIDUCIARY FUNDS

Trust funds are used to account for assets held by the City in a trustee capacity. Agency funds
are used to account for assets held by the City as an agent for individuals, private organizations,
other governments and/or other funds. These include the Pension Trust Fund and Agency Funds
which are custodial in nature (assets equal liabilities) and do not involve measurement of results
of operations.

Pension Trust Fund

Employee Retirement System — This fund is used to account for assets held for employees in
accordance with the provisions of Internal Revenue Code Section 401(a).

Agency Fund

Current Tax Collection — This fund accounts for the collection and disbursements of property
taxes billed and collected by the City on behalf of the City, County and School District.




CITY OF BELDING

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND

FOR THE YEAR ENDED JUNE 30, 2004

BALANCE BALANCE
JULY 1, JUNE 30,
2003 ADDITIONS DEDUCTIONS 2004
CURRENT TAX COLLECTION FUND
ASSETS
Cash and cash equivalents $ 37,184 $4226072 § 4,229,767 $ 33,489
Accounts receivable 285 1,222 1,227 280
TOTAL ASSETS $ 37,469 $47227294 § 4230994 3 33,769
LIABILITIES
Taxes payable $ 37,469 $2,595266 § 2,591,566 % 33,769
TOTAL LIABILITIES $ 37,469 $2595266 $ 2591566 § 33,769




COMPONENT UNITS




COMPONENT UNITS

Local Development Finance Authority (LDFA) — The LDFA Fund accumulates tax revenue _
“captured” in the LDFA district for the payment of principal and interest on the LDFA
bonds.

Tax Increment Finance Authority (TIFA) — The TIFA Fund accumulates tax revenue
“captured” in the TIFA district for the payment of principal and interest on the TIFA bonds and
principal and interest on loans from other City funds.




CITY OF BELDING

BALANCE SHEET/STATEMENT OF NET ASSETS
LOCAL DEVELOPMENT FINANCE AUTHORITY

JUNE 30, 2004
GENERAL STATEMENT
OPERATING OF NET
ASSETS FUND ADJUSTMENTS ASSETS
ASSETS
Cash and cash equivalents $ 22,591 § - 8 22,591
Accrued interest receivable 100 - 100
TOTAL ASSETS $ 22,691 - 22,691
LIABILITIES AND FUND BALANCE/NET ASSETS
LIABILITIES
Accounts payable $ - 113 113
Bond payable - 25,000 25,000
- 25,113 25,113
FUND BALANCE
Undesignated 22,691 (22,691) -
TOTAL LIABILITIES AND FUND BALANCE _§ 22,691 2,422 25,113
NET ASSETS -
Unrestricted (deficit) $ 2,422) $ (2,422)
~___
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CITY OF BELDING
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES/NET ASSETS
LOCAL DEVELOPMENT FINANCE AUTHORITY

FOR THE YEAR ENDED JUNE 30, 2004

GENERAL STATEMENT
OPERATING OF NET
FUND ADJUSTMENTS ASSETS
REVENUES
Taxes $ 73 3 - $ 73
Interest 108 - 108
Miscellaneous 27,575 - 27,575
TOTAL REVENUES 27,756 - 27,756
EXPENDITURES
Debt service:
Principal retirement 25,000 (25,000) -
Interest and fiscal charges 1,975 (981) 994
TOTAL EXPENDITURES 26,975 (25,981) 994
REVENUES OVER (UNDER) EXPENDITURES 781 (781) -
' CHANGE IN NET ASSETS - 26,762 26,762
FUND BALANCE/NET ASSETS (DEFICIT) , BEGINNING OF YEAR 21,910 - (29,184)
FUND BALANCE/NET ASSETS (DEFICIT), END OF YEAR $ 22,691 $ - $ (2,422)
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CITY OF BELDING

COMBINING BALANCE SHEET/STATEMENT OF NET ASSETS
TAX INCREMENT FINANCE AUTHORITY

JUNE 30, 2004
GOVERNMENTAL
FUND TYPES
DEBT STATEMENT
GENERAIL SERVICE OF
FUND FUND TOTALS ADJUSTMENTS NET ASSETS
ASSETS
Cash and cash equivalents $ 86,832 9,105 §$ 95937 % -3 95,937
TOTAL ASSETS $ 86,832 9,105 $ 95,937 - 95,937
LIABILITIES AND FUND BALANCES
LIABILITIES
Accrued liabilities $ - - % - % 12,315 § 12,315
Bonds payable - - - 1,620,000 1,620,000
TOTAL LIABILITIES - - - 1,632,315 1,632,315
FUND EQUITY (DEFICIT)
Unreserved - undesignated 86,832 9,105 95,937 (95,937) -
TOTAL LIABILITIES AND FUND BALANCES $ 86,832 9,105 $ 95,937 1,536,378 1,632,315
NET ASSETS (DEFICIT)
Unrestricted (1,536,378) (1,536,378)
TOTAL NET ASSETS (DEFICIT) $ - % (1,536,378)
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CITY OF BELDING

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES/NET ASSETS

TAX INCREMENT FINANCE AUTHORITY

FOR THE YEAR ENDED JUNE 30, 2004

DEBT

GENERAL SERVICE

STATEMENT
OF

FUND FUND TOTALS ADJUSTMENTS ACTIVITIES
REVENUES

Taxes $ 225374 $ - $ 225374 $ - 3 225,374
Interest 498 - 498 - 498
Miscellaneous - 556 556 - 556

TOTAL REVENUES 225,872 556 226,428 - 226,428
EXPENDITURES
Miscellaneous 10,000 - 10,000 - 10,000
Debt service:
Principle retirement - 167,308 167,308 (90,000) 77,308
Interest and fiscal charges - - - (570) (570)
TOTAL EXPENDITURES 10,000 167,308 177,308 (90,570) 86,738
REVENUES OVER (UNDER) EXPENDITURES 215,872 (166,752) 49,120 (90,570) 139,690
OTHER FINANCING SOURCES (USES)
Transfer in - 167,908 167,908 - 167,908
Transfer out (167,908) - (167,908) - (167,908)
TOTAL OTHER FINANCING SOURCES (USES) (167,908) 167,908 - - -
REVENUES AND OTHER SOURCES OVER (UNDER) .

EXPENDITURES AND OTHER USES 47,964 1,156 49,120 (49,120) -
CHANGE IN NET ASSETS 139,690 139,690
FUND BALANCES/NET ASSETS (DEFICIT), BEGINNING OF YEAR 38,868 7,949 46,817 - (1,676,068)
FUND BALANCES/NET ASSETS (DEFICIT), END OF YEAR $ 86,832 $ 9,005 $ 95937 $ -3 (1,536,378)
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CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

The capital assets used in the operation of Governmental Funds account for capital assets
supported by the General, Special Revenue and Capital Projects Funds. Capital assets consist of

land, land improvements, buiidings and improvements, machinery & equipment, vehicles, office
furniture & equipment, infrastructure, and construction in progress.




City of Belding, Michigan
Capital Assets Used in the Operation of Governmental Funds

Comparative Scheduies By Source'
June 30, 2004 and 2003

: June 30, 2004 June 30, 2003
Governmental Funds Capital Assets: :

Land | $ 510450 $ 510450

Land Improvements 1,733,224 1,733,224
Buildings and impravements 1,957,948 1,857,048
Motor Vehicles 868,323 468,323
Office Fumiture & Equipment 375,911 280,788
Infrastructure 522,389 504,692
Construction in Progress 20,524 -
Total Governmental Funds Capital Assets $ 5988769 § 5455425

Investment In Governmental Funds Capital Assets By Source:

Ganeral Fund $ 2940915 $§ 2451515
. Speclal Revenue Funds R : ~ BbB,469 847,845
Capital Projects Funds 2,079,385 2,055,985
Donations ' 100,000 100,000
Total Governmentai Funds Capital Assets $ 50887689 § 5455425

'This schedule presents only the capital asset balances related to govemmental funds.

Accordingly, the capital assets reported in internal service funds are excluded from the above amounts.
Generally, the capital assets of intemal service funds are included as governmental activities in the
statement of net assets.

-(‘)-r' -




Function and Activity

Ganeral Government
City Hail Departments

Public Safety
Police
Fire
Ambulance
Dispatch
Tolal Public Safely

Public Works
Cemelery
Street Systermn
Tther

Tolal Public Works

Culture & Racreation
Library
Communily Cenler
Museum
Farks

Tolal Suliure & Recreatian

Total Governmental Funds Capitat Assets

Clty of Belding, Michigan

Capital Assets Used in the Operation of Governmental Funds

Scheduls By Function and Activity'
For the Filscal Yaar Ended Juns 10, 2004

Buildings Furnlture Construction
Land and Motor and In
Land Improvements |mproyements Yehicles Equipment Infragtructure Progress tals

5 17,500 § 473688 % 696 540 % - $ 18,100 § - ] - $ 1,206,028
$ - 5 - $ 5000 % - % 17,340 § - b - $ 22,340
- - - 868323 107,650 - - 975873

- - 13,414 - 82,707 - - 96,121

3 - $ - $ 18414 % BEE 323 § 207697 § - $ - $§  1,094434
$ - $ - 5 10,000 % - $ - $ - $ - $ 10,000 -
- - - - - 522,389 20,524 542913

492 950 - 160,148 - : - - - 653,098

$ 492950 § - ¥ 170,148 $ - 5 “ $ 522389 § 20,524 $ 1,206,011
3 - $ 204 495 § 77,753 § - $ 29319 § - $ - $ 592,167
- 479,617 - - - - 479,617

- 1,054 841 215475 - 140,195 - - 1,410,511

$ - $ 1259336 §F 1072845 % - 3 150,114 § - 5 - §_ 2482295
$ 510450 $ 1733224 § 1557948 % ABB.323 § 375911 § 522,389 § 20,524 '$ 5988 769

'This schedule presents only the capital asset batances related (o governmental funds.
Accordingly, the capital assets reparled in internal service funds are excluded from the above amaunis.
Generally, the capital assats of inlernal service funds are included as governmantal activities in the

slatement of nat assels,
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City of Beliding, Michigan
Capital Assets Used in the Operation of Governmantal Funds
Scheduie of Changes By Function and Activity '
For the Fiscal Year Ended June 30, 2004

Governmental

Governmental
Funds Funds
Capital Assets Capital Assets

Function and Activity July 4, 2003 Additions Deductions  June 3, 2004
Ganeral Govamment
City Hall Departments $ 1206028 § - & - $ 1,206,028
Public Safaty
Police $ 22,340 § . 3 . 3 22,340
Fire 486,573 488,400 - 875,873
Ambulance - - - -
Dispatch 98,121 - - 968,121
Total Public Safety $ 605034 § 489,400 § - $§ 1,004434
Public Works .
Cametery ' $ 10,000 % -8 - % 10,000
Street System : . 504,602 38,221 - . 542,813
Other 853,098 - - 653,008
Total Public Works § 1187780 % 38221 3 - 5 1.206.011

Culturs & Recreation

Library 5 592,187 § - % - 3 582,167
Community Cenfer 478,617 - - 479,617
Parks 1,404,788 5,723 - 1,410,511

Tetal Culture & Recreation $§ 2475572 § 5723 § - $ 24827295
Total Governmental Funds Capital Assets $ 5455425 ¢ 533,34 § - § 5,988,769

'This schedule presents only the capital assel balances related lo governmental funds.

Accordingly, the capital assets reported in internal service funds are exciuded from the above amounts.
Gererally, the capital assats of internal service funds are included as governmental aclivities in the
statement of net assels.
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CITY OF BELDING
SCHEDULE OF INDEBTEDNESS

JUNE 30, 2004
AMOUNT OF
DATE AMOUNT INTEREST DATE OF TOTAL

OF ISSUE _ OF ISSUE RATE MATURITY PRINCIPAL  INTEREST  OUTSTANDING

GOVERNMENTAL ACTIVITIES
1996 Michigan Municipal 9/29/1995 § 180,000 5.60% 11/01/04 $ 22,000 § 1260 $ 23,260
Bond Authority - 05/01/05 - 644 644
Firetruck 11/01/05 23,000 644 23,644
45,000 2,548 47,548
2000 Building Authority Bond 11/16/2000 950,000 5.25-5.375% 11/01/04 35,000 23,544 58,544
05/01/05 - 22,625 22,625
11/01/05 35,000 22,625 57,625
05/01/06 - 21,706 21,706
11/01/06 35,000 21,706 56,706
05/01/07 - 20,788 20,788
11/01/07 40,000 20,788 60,788
05/01/08 - 19,738 19,738
11/01/08 40,000 19738 59,738
05/01/09 - 18,688 18,688
11/01/09 40,000 18,688 58,688
05/01/10 - 17,638 17,638
11/01/10 45,000 17,640 62,640
05/01/11 - 16,456 16,456
11/01/11 45,000 16,456 61,456
05/01/12 - 15,275 15,275
11/01/12 50,000 15,275 65,275
05/01/13 - 13,963 13,963
11/01/13 55,000 13,963 68,963
05/01/14 - 12,519 12,519
11/01/14 55,000 12,519 67,519
05/01/15 - 11,075 11,075
11/01/15 60,000 11,075 71,075
05/01/16 - 9,500 9,500
11/01/16 65,000 9,500 74,500
05/01/17 - 7,794 7,794
11/01/17 65,000 7,794 72794
05/01/18 - 6,047 6,047
11/01/18 70,000 6,047 76,047
05/01/19 - 4,166 4,166
11/01/19 75,000 4,166 79,166
05/01/20 - 2,150 2,150
11/01/20 80,000 2,150 82,150
890,000 463,802 1,353,802
Firetruck Loan 8/29/2003 400,000 4.39% 05/01/05 51,531 15,145 66,676
05/01/06 53,792 12, 884 66,676
05/01/07 56,152 10,524 66,676
05/01/08 58,616 8,060 66,676
05/01/09 61,188 5,488 66,676
05/01/10 63,874 2,803 66,677
345,153 54,904 400,057
Total Governmental Bonds & Notes 1,280,153 521,254 1,801,407
Vested Benefits 112,793 - 112793
Total Governmental Debt 1,392,946 521,254 1,914,200

(Continued)
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CITY OF BELDING
SCHEDULE OF INDEBTEDNESS (CONTINUED)

JUNE 30, 2004
AMOUNT OF
DATE  AMOUNT INTEREST DATE OF TOTAL
OFISSUE OF ISSUR RATE MATURITY PRINCIPAL  INTEREST  OUISTANDING
BUSINESS-TYPE ACTIVIIIES
City of Belding Sanitary Sewer 8/28/1990  $2.245,000 2.00% 10/01/04  § -8 6.857 § 6,857
System Revenue Bonds, Series 1992 04/01/05 120,000 6,857 126,857
10/01/05 - 5,657 5657
04/01/06 120,000 5,657 125,657
10/01/06 - 4457 4457
04/01/07 125,000 4457 129,457
10/01/07 - 3,207 3,207
04/01/08 125,000 3,207 128.207
10/01/08 - 1,957 1,957
04/01/09 130,000 1,957 131,957
10/01/09 - 657 657
04/01/10 65.743 657 66,400
685,743 45,584 731,327
City of Belding Act 94- Watez Supply 6/26/2003 685,000 2.50% 10/01/04 25,000 16,813 41,813
System Revenue Bonds 10/01/05 25,000 16,188 41,188
10/01/06 30,000 15,501 45,501
10/01/07 30,000 14,751 44751
10/01/08 30,000 14,001 44,001
10/01/09 30,000 13,251 43251
10/01/10 30,000 12,501 42,501
10/01/11 30,000 11751 41751
10/01/12 35,000 10,938 45,938
10/01/13 35,000 10,063 45,063
10/01/14 35,000 9,188 44,188
10/01/15 35,000 8,313 43313
10/01/16 35,000 7438 42438
10/01/17 - 35,000 6,563 41,563
10/01/18 40,000 5,626 45,626
10/01/19 40,000 4,626 44,626
10/01/20 40,000 3,626 43,626
10/01/21 40,000 2,626 42,626
10/01/22 40,000 1,626 41,626
10/01/23 45,000 563 45,563
685,000 185,953 870,953
Total Business-Type Activities 1,370,743 231,537 1,602,280
COMPONENT UNITS
Local Development Finance Anthority 3/30/1994 230,000 3.5.53% 08/01/04 25,000 663 25663
1994 City of Belding Transportation
Fund Bonds
Tax Increment Refunding Bond 11/1/1998 1,850,000 375475% 05/01/05 100,000 73483 173,483
05/01/06 105,000 69,183 174,183
05/01/07 110,000 64,615 174,615
05/01/08 120,000 59,775 179775
05/01/09 135,000 54435 189,435
05/01/10 145,000 48428 193 428
05/01/11 155.000 41975 196,975
05/01/12 170,000 " 35,000 205,000
05/01/13 185,000 27.265 212,265
05/01/14 200,000 18,663 218,663
05/01/15 195,000 15,263 210,263
1,620,000 508,085 2,128 085
TOTAL COMPONENT UNIT DEBT 1,645,000 508,748 2,153,748
TOTAL LONG-TERM DEBT-PRIMARY GOVERNMENT 2,763,689 752,791 3,516,480
TOTAL LONG-TERM DEBT - REPORTING ENTITY $ 4,408,689 $ 1261539 § 5,670,228
TOTAL LONG-TERM DEBT - REPORTING ENTITY WITHOUT VESTED BENEFITS $ 4295896 $ 1261539 § 5,557,435

(vested benefits inclnded above nnder governmental activities)
(Concluded)
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STATISTICAL SECTION

The Statistical Schedules differ from other financial presentations because they generally
~ disclose more than one fiscal year and may present non-accounting data such as social and
economic data and financial trends of the City.

LIST OF SCHEDULES

Government-Wide Expenses by Function Table 1
Government-Wide Revenues Table 2
General Governmental Expenditures by Function Table 3
General Governmental Revenues by Source Tablc 4
Property Tax Levies and Collections Table 5
Taxable and Estimated Actual Value of Property =~ "~ Table 6
Property Tax Rates — Direct and Overlapping Governments Tahle 7
Schedule of Ten Largest Taxpayers Table 8
Special Assessment Billings and Collections Table 9
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Valuc and Net General Obligation Bonded Debt Per Capita Table 11
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Revenue Bond Coverage — Wastewater Treatment Syslem Table 14
Revenue Bond Coveruge — Water Svstem Tuable 15
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City of Belding, Michigan Table 1
Governmeni-Wide Expenses by Funclion
Last Ten Fiscal Years
Siscal Year Culture Inlerest on
Enchn; General Pul:hic and Long-Term . .
June 30, Government Salely Strects Recreation Planning Debil Sewer Water Dial-a-Ride Total
1995 N'A N/A N/A /A N/A N'A N/A NZA N/A -
1696 N/ A, WA N/ A N/A N/A N/A N/A N/A N/A -
16497 N/A A N A NfA N/A NA N/A N/A N/A -
1908 NVA N'A NZA N/A N/A N/A N/A N/A N/A
1999 A NA NFA N/A N/A N/A NA A N/A
2000 NFA NiA N/A N/A N/A NfA N/A N‘A N/A
200! N A MNA NAA N/A N/A N/A N/A N/A N/A
2002 N/ A N/A N/A, N/A N/A N/A N/A N'A N/A- -
2003 559,643 § 1,443,148 550,383 5 468436 % 62,820 § 53257 . % 596,897 § 543,548 § 322,327 $4,600,259
2004 B03,680 1,732 905 406,188 548,764 70,082 64,931 543,387 616,180

335,802 5,222 969



City of Belding, Michigan

Government-Wide Revenues

LLast Ten Fiscal Years

PROGRAM REVENUES

GENERAL REVENUES

Fiscal Year Charges Operating Capital Unrestricted
Ending For Granmis and  Grants and State Shared  Investment
June 30, Services  Contributions Contributions Taxes Revenuas Earnings  Miscellaneous Total

1045 IN/A N/A N/A N/A N/A N/A N/A -
1996 NFA YA N/A N/A N/A N/A N/A -
16497 MN/A NS A N/A N/A N/A N/A N/A -
1598 N/A N/ A N/A N/A N/A N/A N/A -
1999 N/A N/ & N/A N/A N/A N/A N/A -
2000 N/ A NFA N/ A, N/A N/A N/A N/A -
2001 NZA MNIA /A N/A N/A N/A N/A -
200 N/ [diA N/A N/A N/A N/A N/A -
2003 $1,798,024 § 745709 % 663,202 $1,535,202 % 950,698 $ 155,122 3 280,443 $ 6,141,490
2004 1,907 .429 926,212 324,443 1,601,212 751,617 74,760 199,052 5,784,725
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City ol Belding, Michigan © Table3

General Governmental Expenditures by Function'
Last Ten Fiscal Years

Fiscal Year Culture
Ending Gereral Ful:dic and Debt Special Other Capilal
June 30, Govemmenl Saloly Streets Recreation Service Assessments  Funclions Outlay Total
1985 £ 761,352 & 853760 & 373868 & 227286 § 25,484 % - 8 86,523 § 105,501 %$2,436,775
1996 790,583 1,284 856 459,614 240 864 24,728 62,775 £9,820 - 2,953,240
1897 836,467 1.085,439 330 467 288,136 24,676 62,774 58,076 06,619 2,745,554
1992 835,141 1,325,047 707,187 298,962 58,912 62,774 62,457 118,904 3,169,414
1894 1,049, 6E9 1121614 372,008 362,323 58,077 62,775 76,079 180,487 3,274,063
2000 1,062,567 1,164,747 4488 693 365,015 58,197 62,773 49,278 57,338 3,318,670
2co1 1,065,944 1,202 854 480,899 482,321 57,151 62,775 68,225 248200 3,672,424
2002 1,175,845 1.224,612 425,752 425719 79,091 62,775 44,756 1,503,698 5,036,288
2003 710,882 1,808,731 652,894 443,667 103,706 - 93,964 735,206 4,348,060
2004 786,485 2,201,003 349,659 377,674 168,659 - 70,227 53,662 4,057,369
Mole:

(1) This schedule includes expendilures of the General Fund, Special Revenue Funds, Debt Service Funds, Capital Projects Funds, and Permanenl Funds.
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City of Belding, Michigan

General Governmental Revenues by Source’

Last Ten Fiscal Years

Fiseal Ysar Licanses Charges Fines
Ending Property and Federal Slate far and Special
June 30, Taxes Permits Sources Sources Services Forfeitires  Assessments Miscallaneous Tolal
1996 $1073175 & 29610 % 76180 & 1,025,299 § 381317 $. 8282 $. - 8 235111 $ 2,828,984
1967 1,108,070 T4 582 61,003 975,887 423,989 5,898 57,203 227,492 2,878,904
1068 1,088,103 8,095 265,675 1,104,971 567,117 8,447 343,869 203,286 3,280,163
1939 1,248,264 11,6395 52,427 1,160,061 572,398 8119 29,533 251,684 3,334,187
2000 1,269,844 11,01 69,192 1,226,209 606,139 12,373 31,086 481,263 3,737,117
200" 1,345,398 12.01¢ 61,740 1,304,084 713,073 15,259 27,648 424 085 3,903,304
2002 1,429,657 207 58,157 1,487,675 728,734 15,821 23,758 459,827 4,249,872
2003 1,532,887 13,850 - 1,938,873 798,867 15,573 22,590 377,718 4,707,358
2004 1,601,212 141,704 95,793 1,263,495 882,625 22,085 3,950 235,043 4,118 917
Note.

(1) This schedule includes revenues of the G

754

eneral Fund, Special Revenue Funds, Debt Service Funds, Capital Projects Funds, and Permanent Funds.
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City of Belding, Michigan
Property Tax Levies and Collections
Last Ten Fiscal Years

Percent of Percent ot
Fiscal Year Total Collections to Percentof  Delinquent Tax Total Total Tux Outstanding Delinquent
Ending Tax March: 1, Year Current Taxes  Collections  Tax Collections Collections Delinquent Taxes to
June 30, Levy (1)  Following Levy  Collected  to June 30 (2) toJune30 ToTax Levy  Taxes Tax Levy
1995 $ 1,007,295 3 434,678 928% $ 72,047 $ 1,006,725 199.94% $ 573 0.06%
1986 1,078,.81" 871,987 1 101,817 1,073,804 99.44% 8,007 0.56%
1947 1,149 024 1.053.232 1 90,570 1,143,802 99.55% 5218 0.45%
1998 1,135,552 1,044,671 1 89,848 1,134,519 .. 99.90% 1,093 0.10%
1899 1,128 5306 ©.037.624 1 89,285 1,126,809 99.86% 1,601 0.14%
2000 1,177.4G5 1,080,330 1 96,619 1,176,849 99.96% 456 0.04%
2001 1,205,732 1,125,252 1 79,818 1,205,070 99.94% 722 0.06%
2002 1,274,052 1.186,898 1 B4,141 1,271,039 . 99.76% 3,013 0.24%
2003 1,383,420 1.304,229 1 77,615 1,381,744 899.88% 1,876 0.12%
2004 1,423,897 1,345,280 1 78,416 1,423,696 99.99% 202 0.01%
Note:

(1) Real and personal property taxes combined.

(2) Property taxes are levied July 1 and become delinguent March 1 of the following year.
Delinguent real property taxes are purchased by lonia County.
Uelinguent personal property tuxes are collected by the City of Belding.
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City of Belding, Michigan Tabie B
Taxable and Estimated Actual Value of Properly
Last Ten Fiscal Years
Ratio of Total
Fiscal Year ileal Preperty Personal Property Totals Taxable Value
- nding Taxable L stimaled Taxable Estimated Taxable Estimated To Total Estimated
June 30, Yalue Actual Value Value Aclual Value Value Actual Value Actual Value
1995 49987 400 § 99,974,B00 § 14,509,100 § 29,018,200 3 64,496,500 % 128,993,000 50.00%
“896 50,258,796 111,621,200 16,003,400 32,006,800 66,262,196 143,628,000 46.13%
1997 52,645 016 122,472 B0 13,108,900 26,217,800 . 65,753,916 148,690,600 - 44.22%
1998 52,8975.374 130,730,800 12,833,500 25,067,000 - 65,511,874 155,797,800 42.05%
1899 55,253,841 147,217,800 13,153,800 26,307,800 68,417,741 173,525,600 39.43%
2000 58,300,206 16G,494 200 12,097,400 24,194,800 - 70,397,606 184,689,000 - 3812%
2001 61,673,208 169,000,800 12,494,900 24,989,800 - 74,168,108 193,990,400 38.23%
2002 66,523,048 184,741,800 14,009,200 28,018,400 . 80,832,248 212,760,200 37.99%
2003 70,548,996 193,961,200 11,352,100 22,704,200 81,901,096 216,665,400 37.80%
2004 74,733,933 199,523,800 11,423,100 22,846,200 222 370,000 38.74%

86,157,033
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City of Belding, Michlgan

Property Tax Rates (1)
Direct and Overlapping Governments
Last Ten Fiscal Years

City of Belding lania County Belding Area Schools (2) lonia ISD  Siate
Fiscal Year Capnlal Tl Total Non- . Tolat State
Ending  Operating |mjiruvernent Cry Operating Library  Senior  Counly Homestead Operating Debt BAS  Cperaling Education

_dune 3, Millage Milloge — Ridlage Milage  Millage  Citizen  Millage Millaga Millage Millage Millage Millage Tax Millage  Total
1985 14.9500 TUOD0 16 0500 53314 - - 6.3314  18.0000 35000 21.5000 2.9389 60000  53.7683
199G 14,8500 w000 16,9500 58,3314 - 63314 18.0000 3.5000 21.5000 2.9869 6.0000 £3.7883
bag7 14,8500 00D 16 9504 5.2814 - 6.2814 18.0000 7.0000 25.0000 2.9869 6.0000 57.2183
(el 11 14 95060 LN FE3 41500 9571 - - 55712 18.0000 7.0000 25.0000 2.9869 6.0000 58.5081
R=izls] 14 8500 L0 13 2600 4.9578 1.Q000 - 5.9578 18.0000 7.0000 250000 29788 6.0000 58.88564
2000 14.8500 2 0000 15.8500 4.9244 0.9506 - 5.8150 18.0000 - 7.0000 25.0000 2.9581 6.0000 56,8231
2001 14.9500 20000 "3.9500 4.8603 08777 - 5.8380 17.9856 7.0000 24.9856 2.9213 6.0000 58,6940
2002 14 9500 2000 13,9500 4.8053 {1 9666 - 57719 17 9856 . 7.0000 24.9856 28885 5.0000 568.5960
2003 14.8500 000 143 9500 4. 7820 Q9579 0.3750 6.0949 17.9856 . 7.0000 24.9850 2.8613 8.0000 56,8918
0 14 9500 ] {3 9500 47353 09525 03729  6.06807 17.9858 7.0000 2458568 45747 5 0000 57 5710
e

1) Millage Rales (81 per S1.000 of Taxaio Valug)
S I 1994, property s efare was nnplmenlod in tho
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State resuiling in a 18 mill levy on non-homestead properties and 6.0 mills on ali properties.
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City of Belding, Michigan
Schedule of Ten Largest Taxpayers

Table 8

June 30, 2004
Advalorem Advalorem Percentage of
Real Personal IFT Total Total Taxable
Taxpayer Type of Business _ Taxable Vaiue  Taxable Value  Taxable Value Taxable Value Valuation (1)
Extruded Metals Brass Extrusion 3 1,447,227 § 4,010,000 3 2,628,482 %  B,085,709 8.90%
Mason County Fruit Facke's  Apple Juice 1,207,327 393,800 - 1,601,127 1.76%
Greenville Tool & Die Tool & Die 558,591 828,500 - 1,387,091 1.53%
Robroy Industries Enclosures 423,174 123,600 763,700 1,310,474 1.44%
Granca-Clark Metat Fabrication 506,045 273,200 527,200 1,306,445 - 1.44%
Metron of Belding MNu-sing Home 1,112,673 - - 1,112,673 1.22%
Consumers Energy Utlity 13,978 980,400 - 994,378 1.09%
Candlestane Inn Golf Course & Hotel 868,431 52,400 920,831 1.01%
Spectrum industries Automotive Finishings 545,026 335,400 - 880,426 0.97%
Nakano Foods Vinegar 64,900 435,700 354,248 854,848 0.94%
Total 3 6,747,372 % 7,433,000 $ ° 4273630 $ 18,454,002 20.32%
Nole:

(") Towl Ad Valorem Tnxable Valuo:
Total Industrial Facililies Tax (FT) Taxable Value:

Total Taxable Valai:

$ 86,157,033.00
4,679.675.00

$ 90,836,708.00




City of Belding, Michigan | ' Table 9
. Speclal Assessment Billings and Collections (1)
Last Ten Fiscal Years

. WA
Outstanding Delinquent Total Ratio of
Fiscal Year Special Speacial Current Special Quistanding  Collections
Ending  Assessments Assessments Special = Assessments Special To Amount
June 30, Due Coliected Assessments  Collected (2)  Assessments Due
1994 3 4658 § 3317 § 1,341 % 1.341 § - 100%
1985 1,798 628 1,170 1,170 - 100%
1986 3,280 2,266 1,014 1,014 - 100%
1997 56,576 41,542 15,034 15,034 - 100%
1998 28,943 13,739 15,204 15,204 - 100%
1999 24,288 11,355 12,933 12,933 - 100%
2000 27,592 13,431 14,161 14,161 - 100%
2001 28,420 23,157 5,263 5,283 - 100%
2002 - 26,082 23,508 2.484 T 2,484 - - 100% -

2003 25,016 22775 2,242 - 2,242 - 100%
2004 7,986 6,951 1,035 1,035 - 100%

Note:
(1) Special Assessments include water and sewer delinquent billings, grass mowing charges, and other
miscellaneous charges authorized by City ordinances. In 1996, the Wright Ellis Drain special
assessment commenced and in 1999 the sidewalk special assessment began.

(2) Special Assessments are levied July 1 and become delinquent March 1.
Delinquent Special Assessments are purchased by lonia County,
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City of Belding, Michigan

Computation of Legal Debt Margin

Total State Equalized Value

Legal Debt Margin:
Debt Limitation - 10 percent of SEV
Debt Applicable to Limitation:
Total Bonded Debt
Less: Revenue Bonds
Total Debt Applicable to Limitation
Legal Debt Margin

Debt Applicable to Limit as a Percent of SEV

June 30, 2004

$ 4,205895

1,370,743

-8

$ 111,185,000

$ 11,118,500

925,152

—— 2,925,152

$

8,103,348

2.6%

Table 10



City of Belding, Michigan Tabie 11
Ratio of Nat General-Obligstion Bonded Debt _
to State Equalized Value and Net General Obiigation Bondsd Debt Per Capita
Last Ten Fiscal Yasrs

Ratio of
Fiscal Year Net Bonded  Net Bonded
Ending State Grogs Bonded Seif-Supporting  Net Bonded Debito State  Debt Per
June 30, Population (1) Equalized Value Debt (2 Revenue Bonds Debt Equaiized Value  Capita
1985 5969 § B4496500 § 3,882885 & 1 580,743 § 2,321,652 3.80% 388.95
1886 5,968 71,814,000 3,978,986 1,605,743 2,371,243 3.30% 387.26
1997 5,969 74,345,300 3,778,656 1,480,743 2,287,913 3.08% 383.30
1998 5,969 77,898,900 3,566,344 1,370,743 2,195,601 2.82% 367 83
1988 5,969 88,762,800 3,605,554 1,250,743 2,344,811 2.70% 352,83
2000 5,989 92,344,500 3,347,068 1,140,743 - 2,206,323 | 2.38% 369.63
2001 5,877 96,995,200 " 4,065,027 1,030,743 3,034,284 3.13% 516.30
2002 5,877 108,380,100 3,821,743 916,743 2,906,000 2.73% 494 .47
2003 5877 108,296,200 3,841,131 975,467 2,865,664 265% 487851
2004 - 5877 111,185,000 4,295895 - 1,370,743. 2925152 . 2.83% '497.73

Nots:
(1) 1990 census figures {1995-2000}, 2000 census figures (2001-Present}.
{2) Includes long-term debt of Tax increment Finance Authority and Local Develosment Finance Autherity,




City of Beiding® Table 12
Ratlo of Annual Debt Servies Expenditures .
For General Obligation Bonded Debt
To Total General! Governmental Expenditures
Last Ten Fiscal Years

ﬁ;ﬂoof
Fiscal Year Total Debt Total Ganeral Dabt Setvice to
Ending Service Governmental General Governmental
June 30, Principal Interest Payments  Expenditures (1) Expenditures
1885 $ 15,866 9818 § 25,484 3% 2,438,775 1.0%
1996 15,866 8,862 24,728 2,853,240 0.8%
1997 17,430 7.248 24,876 2,745,554 0.9%
1858 42 312 18,800 58,912 3,189,414 1.9%
1999 45,790 13,287 59,077 3,274,063 1.8%
2000 48,488 9,708 58,197 3,318,670 1.8%
2001 27,039 30,112 57,151 3,672,424 1.6%
2002 23,284 55,807 79,081 5,036,288 1.6%
2003 50,000 53,706 103,706 4,348,060 , 2.4%
2004 105,847 62,812 168,658 4,057,369 © 4.2%
Note:

(1) Includes General, Special Revenue, Debt Service, Capital Projects and Permanent Funds of the
Primary Government.
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City of Belding, Michigan _

Computation of Direct and Overlapping Bonded Debt

General Obligation Bonds

Junhe 30, 2004
Net General Percentage Amount
Obligation Bonded Applicable Appiicable
Jurisdiction Debt Outstanding To City To City
Direct Debt:
City of Belding (1) $ 2,925,152 100.0% $ 2,925,152
Overlapping Debt:
Beiding Area Schools ' 22,487,361 33.26% 7,479,296
lonia County 630,753 7.26% 45,793
lonia County Intermediate School District 490,000 6.38% 31,262
Total Overlapping Debt 23,608,114 7,558,351
Total Direct and Overlapping Debt $ 26,633,266 $10,481 ,503

Note:

(1) Excludes self-supporting revenue bonds reported in the Enterprise Funds,
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City of Belding Tabie 14
Revenue Bond Coverage
Wastewater Treatment System
Last Ten Fiscal Years

Fiscal Year  Revenues Expenses  Net Revenue Debt Service ﬁequirements

Ending and Cther and Other  Availabie for

June v, Scurces (i; Uses (2) Debt Service  Principal Interest Total Coverage
1995 5 534,262 § 263,483 % 270,779 % 100,000 § 35,214 §% 135,214 2.00
1996 557,465 283,063 274,403 100,000 33,214 133,214 2.06
1987 548,434 GC0,953 247,481 100,000 31,214 131,214 1.89
1998 573,700 330,625 243,081 105,000 29.214 134,214 1.81
1998 566,500 428.210 138,350 105,000 27,633 132,633 1.04
2000 609 5¢2 GO7,243 2,349 110,000 25,014 135,014 0.02
2001 5M.227 194,898 94,328 110,000 22,815 132,815 0.71
2002 597,301 513,165 84,146 115,000 20,615 135,615 0.62
2003 546,950 455 001 S1,958 115,000 18,315 133,315 0.69
2004 577,728 492 671 B5,055 115,000 16,015 131,015 0.65

(1) Includes Interast Inccime
(2) Excludes Depreciation and Interest Expense.
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Revenue Bond Coverage

Last Ten Fiscal Years

City of Belding

Water System

Fiscal Year  Revenues Expenses  Net Revenue Debt Service Requirements
Ending and Other and (Hher  Available for :

June 360, Sources (1) _Uses () Debt Service Principal Interest Total Coverage
1995 N/A MNEA /A N/A N/A N/A N/A
1096 N/A MNAA N/ & N/A N/A N/A N/A
1097 N/A N/ £y N/A N/A N/A N/A N/A
1998 N/A NAA N/ A N/A N/A N/A N/A
1999 MNFA MA N/A N/A N/A N/A N/A
2000 N/A N7 A A N/A N/A N/A N/A
2001 N/A N/A N/A N/A N/A N/A N/A
2002 N/A NAA N/A N/A N/A N/A, N/A
2003 N/ A M7 A MN/A N/A N/A N/A N/A
2004 $ 519251 §  4BG.014 5 36,237 % - $ 5181 § 5,181 6.99

(1) includes Interest Incoine and Federal Grant
(2) Excludes Depreciation and nieres Expense.

-RG-
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City of Belding

Table 16 -

Demographic Statistics

Last Ten Years

Fiscal Year
Ending School  Unemploymant
June 30, Population (1) Enroliment (2) Rate (3)
1985 5,969 2,558 8.3%
1896 5,969 2,608 8.2%
1897 5,868 2,583 6.89%
1898 5,969 2,618 6.3%
1989 5,989 2,581 5.9%
2000 5,969 2,558 5.3%
2001 5877 2,567 7.6%
2002 5,877 2,544 8.8%
- 2003 5,877 2,474 10.3%
2004 5,877 2,453 8.2%

{1) U.S. Census Bureau - 2000

(2) Michigan Department of Education (Public school systeri's

area is greater than City of Belding)

(3) Michigan Department of Carear Development - As of FYE June 30
Age Distribution (1) Household Income in 1999 (1)
Number % of tota| Number % of total
Male 2,784 47 4% Less than $10,000 301 13.8%
Female 3,093 52.6% $10,000 to $14.999 198 9.0%
5.877 100.0% $15,000 to $24,999 333 15 2%
$25,000 to $34,999 344 157%
Under 5 years old 496 B.4% $35,000 to $49,999 357 16.3%
5 to 9 years old 508 B 6% $50,000 to $74,999 482 22.0%
10 to 14 years old 518 88% $75,000 to $99,999 128 5.8%
1510 19 years oid 457 7.B% $100,000 to $149 955 38 1.7%
2010 24 years old 389 5A/%, $150.000 10 $329.000 - 0 0%
25 10 34 years ofd §24 14 00 $200.000 or more g 0.4%
35 1o 44 years old a8 15 5%, 2,188 200.0%
45 to 54 years old 587 10 0%
E5to 58 years oid 211 .84 Median Household Ina=me $32.878
80 to 584 years old 187 2 8%
2510 74 years old 387 337 (S Cerses Durez, - 2000
7512 34 years ol S IR
3T years and over 128 227,
5 B77 1820 Ethnicity (1 ]
NG DT M ol ots
Madian Age 323 White 5,065 8557
Black or African Ameri=an 23 0. 4%
1 U3 Census Burear - 2000 American Indian 57 0.5%
Asian #5 0.4%
Ciher 127 H2Y%
77 000,
(WU S Census Burezy - 2005
NT-
D — N




City of Belding, Michigan Table 17
Property Value and Construction Value
Last Ten Fiscal Years

Construction
Saendat o _FProiory Vaiue (1) Residential Cormmercial nduslriai Total
Year Number Number Number of MNurmber

_Ending - Ayneulural _Cornirrcial _ _ Indusinal Residentiai Tota! of Permits Value of Permits _ Value Pamits Valye ol Penrits Valus
1553 5 12000 56445800 S 11,987400 % 62035400 $ 30,480,600 66 $2,229,383 10 $818,000 11 $1,277,150 87 .$4,322,533
1934 13,400 '2,415,000 68 820,600 88,974,800 68 1,070,400 K 154,700 4 133,700 80 1,353,800
1885 14,200 17958400 15,922,800 77,689,000 111,621,200 58 1,122,975 L 79,430 4 704,000 7a 1,906,405
1897 16,800 17,652,000 16,201,400 BE,602,60C 122,472 800 B4 1,997,483 11 256,925 1 127,000 76 2,351,408
1993 18,200 19,762,600 16245 400 94,404,600 130,730,800 45 1,581,034 3 231,700 3 747,000 63 2,569,734
1999 18,200 21505000 16,444,400 103,350,200 147.217 800 54 1,855,108 4 383,530 1 8,500 59- 2,357,138
2000 13,600 23.3939.400 15,528,800 120535400 160,494,200 44 1,780,134 2 7,000 2 28,500 48 - 1,815,634
2001 19,600 24,169 00g 15801600 127830400 169,000,600 53 2,111,898 6 111,000 3 400,000 62 2,622,898
2002 22,200 26,603,600 8,274,400 139841600 184,741,800 68 2,206,637 12 713,176 1 1,300 81. 2821113
20073 26,500 27,225 200 18,468,200 148,230,800 193,961,200 47 1,257,200 11 403,800 1 4,300 59 1,665 300

1Y Eslirated actual value from Talle 6
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CITY OF BELDING

MISCELLANEOUS STATISTICS

JUNE 30, 2004

Tabije 18

Date of Incorporation

Form of Government

Number of employees (excluding police and fire)
Full Time
Part Time

Area tn square miles

City of Belding facilities and services:
Miles of streets
Number of street lights
Culture and Recreation:
Community Center
Muscum
Parks
Park Acreage
Books at Library

Fire Protection:
Number of stations
Number of emergency response vehicles
Number of fire personnc]

Number of fire calls answered
Number of rescue calls answered
Number of MFR calls answered
Public Service

Total calls for seivice

Police Protection:
Number of stations
Number of police personnel

Number of patrel units
Number of Liw violution.:
Physical arrests
Accidents (personal injury & property }

K4

1857

Council/Manager

31
34
4.85

37.22
354

I

1

6

160
46,725

1

6

4 Fulltime
21 Part-Time
154

47

330

349

o0

]

9 Fulltime
14 Reserves
5

—_ .
T -
i




CITY OF BELDING

MISCELLANEOUS STATISTICS (CONTINUED)

JUNE 30, 2004
Wastewater System:
Miles of sanitary sewers 36
Miles of storm sewers 25
Number of treatment plants/type 1 fagoon facility with 5 ponds
Number of service connections 1,790
Daily average treatment in gallons 850,000
Maximum daily capacity of treatment plant in gallons 1,500,000

Water System:

-+ Miles of water mains - 36.
Number of service connections 1.810
Number of water wells 3
Above ground storage capacity two 300,000 gallon water towers
Number of fire hydrants 241
Daily average consumption in gallons 2,000,000
Maximum daily capacity of plant in gallons 3,823,200

Facilities and services not included in the primary government;

Education:
Number of elementary schools 3
Number of elementary school instructors 45
Number of secondary schools 2
Number of secondary school instructors 67
Housing Commission:
Number of units 147

-00)-




P . REHMANN RoBsoN

Ceretirfied Public 4c CDLEMR TP ants

Amcmberof T Roivanat: Gireur An Independent Membwer of Baker Telly dncernarmngl

August 30, 2004

Honorable Mayor and Members of the City Council
City of Belding : :
Belding, Michigan

In planning and performing our audit of the financial statements of the City of Belding for the year ended
June 30, 2004, we considered the City’s internal control to determine our auditing procedures for the purpose
of expressing an opinion of the financial statements and ot £o provide assurance on the ‘internal control.

However, during our audit we became aware of several matters that are opportunities for strengthening
internal controls and operating efficiency. The memorandum that accompanies this letter summarizes our
comments and suggestions regarding those matters. This letter does not affect our report dated August
30, 2004 on the financial statements of the City of Belding.

We will review the status of these comments during our next audit engagement. We have already discussed
these comments and suggestions with various personnel, and we will be pleased to discuss them in further
detail at your convenience, perform any additional study of these Mmatters, or (o assist management in
implementing the recommendations.

Sincerely,

Rel s Sl

T A T T RO




MEMORANDUM

TO: City of Belding Management and City Council
FROM:; Rehmann Robson
DATE: August 30, 2004

REGARDING: City operating activities

ACCOUNTS RECEIVABLE

- During our audit, we noted that there was a significant increase in the greater than 180 days amount for
accounts receivable related to ambulance services. We also noted that there was a large adjustment at fiscal
year end to write off uncoliectible receivables. We recommend that the City analyze and adjust ambulance
receivables monthly in efforts to increase collections and identify more accurate receivable and revenue
balances on 2 monthly basis.

DART ALLOCATIONS

We noted during our audit that the Dial-A-Ride program pays a budgeted allocation to the Internal Service
Fund (Fund 606) for the DART share of those expenses. The Internal service fund expenses include payment
for the audit fee which is not an allowable expenditure for DART reimbursement per state requirements. We
recommend that the City review allowable expenditures for the Dial-A-Ride program and allocate only those
costs which are allowable per DART requirements.






